STATE WATER RESOURCES CONTROL BOARD

BOARD MEETING SESSION -- DIVISION OF CLEAN WATER PROGRAMS

SEPTEMBER 20, 2001

ITEM  2

SUBJECT

APPROVAL OF A WATER RECYCLING CONSTRUCTION PROGRAM (WRCP), LOAN AND GRANT COMMITMENT TO THE RINCON DEL DIABLO MUNICIPAL WATER DISTRICT (DISTRICT) FOR CONSTRUCTION OF WATER RECYCLING PROGRAM

DISCUSSION

The Safe, Clean, Reliable Water Supply Act (1996 Bond Law) established the Water Recycling Subaccount and provided $60 million for low-interest loans to municipalities for design and construction of water recycling projects.  The Safe Drinking Water, Clean Water, Watershed Protection, and Flood Protection Act (2000 Bond Law) provided an additional $40 million and provided for repayments and remaining funds from the 1996 Bond Law to be transferred and deposited into the 2000 Water Recycling Subaccount.  Fifty percent of the money in the subaccount, upon appropriation by the legislature to the State Water Resources Control Board (SWRCB), is for grants.

A notice was sent to agencies and interested parties in August of 2000 with a request to complete and submit questionnaires on their recycled water projects to the Division of Clean Water Programs (Division) with project description, costs, potential funding requests, and stage of development.  Based on the response, with potential funding requests greatly exceeding the available funds, a priority list was adopted by the SWRCB in Resolution No. 2001-003. Water recycling projects helping to supplement the State’s water was placed in fundable categories on the priority list.  These projects are approved on a first ready basis and loan and grant contracts will be issued after award of construction contract for the actual bid amount plus an allowance of 15 percent for engineering, legal, and administrative costs.  Under SWRCB policy, no single project may receive more than 25 percent, up to a maximum of $5 million, in construction grants from 2000 Bond Law funds.

The District is located in San Diego County, adjacent to the City of Escondido (City).  The District’s water recycling project is listed in a fundable category of the Water Recycling Project Priority List.  The District has applied for a loan and a grant to help finance the construction of their project.  This project consists of approximately 4.5 miles of recycled water pipelines and two pump stations.  It will deliver 425-acre feet of recycled water purchased from the City to replace potable water currently being used to irrigate a golf course, a park, a school, two churches, and various homeowner associations irrigating landscaped areas.  The District has a mandatory use ordinance for recycled water and will assist identified users with retrofit costs.  The project has an estimated total cost of $3.05 million and an eligible cost of $2.87 million.  The District has requested a WRCP loan for $2.15 million and a WRCP grant for $718,000.  The Division has reviewed the loan and grant application.  The Division has determined that the proposed project complies with the legal requirements.

The District prepared an Initial Study/Mitigated Negative Declaration (N/D) for the proposed project in December 1999 that was distributed to the public and circulated through the State Clearinghouse (SCH # 2001059034) for review from April 10, 2001, through May 10, 2001.  During the review period, the District received one comment letter from the SWRCB.  The Board of Directors for Rincon approved the project and adopted the Mitigated N/D on January 11, 2000.  The District readopted the Mitigated N/D on January 11, 2000.  The District readopted the project on July 23, 2001.  A Notice of Determination was filed with the San Diego County Clerk and the Governor’s Office of Planning and Research on May 14, 2001.

POLICY ISSUE

Should the SWRCB offer a WRCP loan and grant to the District?

RWQCB IMPACT

Region 9, San Diego

FISCAL IMPACT

A total of $101.78 million is available in the Water Recycling Subaccount.  The proposed water recycling project will be funded with a $2.15 million WRCP loan and a $0.72 million WRCP grant.  The SWRCB’s approval will leave a balance of $98.9 million available in the Water Recycling Subaccount for additional recycling loans and grants.

STAFF RECOMMENDATION

The SWRCB adopt a resolution approving the proposed project and authorize a loan and a grant to the District with a repayment period of 20 years and the first repayment due two years after award of the construction contract.

DRAFT   8/20/01

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2001-___

APPROVAL OF A WATER RECYCLING CONSTRUCTION PROGRAM (WRCP) LOAN AND GRANT TO RINCON DEL DIABLO MUNICIPAL WATER DISTRICT (DISTRICT) FOR CONSTRUCTION OF THEIR RECYCLED WATER PROGRAM PROJECT

(SAN DIEGO COUNTY)

WHEREAS:

1. The Safe Drinking Water, Clean Water, Watershed Protection, and Flood Protection Act (2000 Bond Law), Proposition 13, allocated $40,000,000 to the Water Recycling Subaccount to provide loans and grants to municipalities for facilities planning, design, and construction of water recycling projects;

2. The 2000 Bond Law also provided that unallocated funds and loan repayments from the Water Recycling Subaccount of the 1996 bond law be transferred and deposited into the 2000 Water Recycling Subaccount and that loan repayments to the 1988 Bond Water Reclamation Subaccount be deposited into the 2000 Water Recycling Subaccount;

3. The State Water Resources Control Board, on January 25, 2001, adopted Resolution No. 2001-003, which included adoption of a WRCP Priority List:

4. The District’s Water Recycling Project is in the fundable category of the approved WRCP Priority List;

5. The Division of Clean Water Programs has reviewed the loan and grant application and supporting documents, environmental documents, and the draft revenue program;

6. The District has adopted a Mitigated Negative Declaration (State Clearinghouse No. 2001059034) for the proposed project which has been reviewed and considered by the State Water Resources Control Board.  It has been determined that the project will not result in any significant environmental impacts.


THEREFORE BE IT RESOLVED THAT:

The State Water Resources Control Board:

1. Approves a WRCP loan of $2.15 million and a WRCP grant of $0.72 million to the District for construction of their Water Recycling Program project.  The WRCP loan contract will have a repayment period of 20 years, and the first loan repayment will be due two years from award of the construction contract.


CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on September 20, 2001.


Maureen Marché


Clerk to the Board

