
STATE WATER RESOURCES CONTROL BOARD

BOARD MEETING SESSION--DIVISION OF WATER QUALITY

SEPTEMBER 21, 2000

ITEM:   2
SUBJECT:
CONSIDERATION OF ADOPTION OF A RESOLUTION APPROVING A STATE REVOLVING FUND LOAN OF $225,000 FOR PHASE 2 OF THE SKI RUN WATER QUALITY IMPROVEMENT FACILITIES PROJECT FOR THE 
CITY OF SOUTH LAKE TAHOE (LOAN NO. C-06-6026-12)
DISCUSSION:

On May 14, 1997, the State Water Resources Control Board (SWRCB) adopted 
Resolution No. 97-038 to approve a State Revolving Fund (SRF) loan of $1,998,000 to the City of South Lake Tahoe (City) for the Ski Run Water Quality Improvement Facilities Project (Project).  The purpose of the Project was to address nonpoint source pollution caused by storm water carrying oil, grease, salts, heavy metals, and sediments from 175 acres of residential land above Highway 50 at Wildwood Avenue into Lake Tahoe.  Storm water runoff from this area has exceeded water quality objectives for total nitrogen, total phosphorus, and total iron adopted for Lake Tahoe.

The Project consisted of the construction of 41,560 square feet of reclaimed wetlands or Stream Environmental Zones, a 1,000-gallon sand-oil separator, and a bypass pipeline that drains into the Ski Run Marina.  The Project also included a three-year monitoring program while the wetland area biologically matured.  The purpose of the monitoring program is to determine crucial parameters, such as hydraulic residence or contact time, concentrations, and loads of pollutants in water entering and leaving the Project, and other pertinent data.

The City has completed construction of the Project facilities.  However, costs for construction and engineering services ran over budget, and the SRF loan is not sufficient to cover the monitoring costs.  For this reason, the City has requested an additional $225,000 SRF loan to perform the monitoring.  The City is also requesting to use the funds to construct an additional retention basin on Ski Run Boulevard.  This will be a 6,000 square foot wetlands-type basin that will treat storm water runoff from a cul-de-sac area on Ski Run Boulevard.  The runoff from this area is not treated by the Project facilities and therefore requires treatment from the proposed separate wetlands.  After treatment, the runoff will drain into the Ski Run Marina with treated runoff from the Project facilities.

The Project complies with the Lahontan Regional Water Quality Control Board (LRWQCB) Water Quality Control Plan for the Lake Tahoe Basin and the SWRCB Lake Tahoe Basin Water Quality Plan.  The City completed a Negative Declaration to comply with the California Environmental Quality Act (CEQA) on May 17, 1989.  Since the monitoring component of the Project as approved in SWRCB Resolution No. 97-038 will not involve any structural change, the Negative Declaration is adequate despite being more than 11 years old.  The additional retention basin is outside the scope of this Negative Declaration but is within the scope of the December 1995 Final Supplement to the South Lake Tahoe Redevelopment Project No. 1 Environmental Impact Report (EIR).  The retention basin requires modification to the facility in the supplement to the EIR, but this modification is categorically exempt under section 15304 of CEQA guidelines for minor alterations to land.  The SWRCB finds that the granting of this loan will have no further adverse effects on the environment.

POLICY ISSUE:

Should the SWRCB approve an SRF loan for $225,000 to the City for the Project?

FISCAL IMPACT:
The SWRCB adopted Resolution No. 99-40 on May 20, 1999, which changed the method for determining the amount of funding available for new SRF loans.  The adopted system is based on the availability of Federal Capitalization Grants, cash from SRF loan repayments, and miscellaneous SRF investment earnings and takes into consideration actual and forecast cash disbursements for approved SRF loans.  The SWRCB adopted Resolution No. 2000-57 on July 20, 2000, which authorized the sale of up to $200,000,000 in revenue bonds if needed to maintain a positive cash flow in the SRF account.  A minimum cash balance of $25,000,000 will be maintained.  The SRF account balances, anticipated repayment amounts, and project approvals under consideration by the SWRCB in August 2000 are as follows:

	
	SFY
	SFY
	SFY
	SFY
	SFY

	
	2000-01
	2001-02
	2002-03
	2003-04
	2004-05

	
	___________
	__________
	__________
	_________
	_________

	Beginning Balance:

	$479,055,978
	$313,837,506
	$200,341,954
	$254,973,032
	$352,741,176

	Est. Repayments:

	88,253,142
	105,690,178
	128,316,080
	152,369,652
	154,375,940

	Revenue Bonds per Res. 2000-57

	200,000,000
	0
	0
	0
	0

	Cap Grants:

	99,310,876
	63,800,000
	63,800,000
	0
	0

	Est. SMIF Interest:
	6,000,000
	2,000,000
	1,000,000
	1,000,000
	1,000,000

	Est. Disbursements:

	-525,147,490
	-253,285,730
	-113,485,002
	-30,601,507
	0

	     Subtotal:
	$347,472,506
	$232,041,954
	$279,973,032
	$377,741,176
	$508,117,117

	City of Sacramento                   4685-110
	-2,410,000
	
	
	
	

	City of Redding                        4708-110
	-6,000,000
	-6,700,000
	
	
	

	City of Los Angeles                  4493-110
	-25,000,000
	-25,000,000
	-25,000,000
	-25,000,000
	-25,000,000

	City of South Lake Tahoe         6026-120
	-225,000
	
	
	
	

	
	
	
	
	
	

	Balance:
	$313,837,506
	$200,341,954
	$254,973,032
	$352,741,176
	$483,117,117


RWQCB IMPACT:
Yes, LRWQCB.

STAFF RECOMMENDATION:
That the SWRCB approves an SRF loan for $225,000 to the City for the Project.

Note:  The map is not electronically available.  For copies, contact:



Paul Roggensack



Division of Water Quality



SWRCB



P.O. Box 944213



Sacramento, CA  94244-2130



(916) 657-0673 or FAX (916) 657-2127

Draft August 28, 2000

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2000-___

ADOPTION OF A STATE REVOLVING FUND LOAN OF $225,000 FOR

PHASE 2 OF THE SKI RUN WATER QUALITY IMPROVEMENT FACILITIES

PROJECT FOR THE CITY OF SOUTH LAKE TAHOE (LOAN NO. C-06-6026-12) 

WHEREAS:

1. The City of South Lake Tahoe (City) has requested an additional $225,000 State Revolving Fund (SRF) for the Ski Run Water Quality Improvement Project (Project) which was previously approved by the State Water Resources Control Board (SWRCB) in Resolution No. 97-038 on May 14, 1997 for $1,998,000.

2. The Project will address nonpoint source pollution caused by storm water carrying oil, grease, salts, heavy metals, and sediments into Lake Tahoe.

3. The SRF loan will enable the City to complete the monitoring for the Project authorized in Resolution No. 97-038 and construct an additional retention basin to address the water quality issues.

4. The Project complies with the Lahontan Regional Water Quality Control Board Water Quality Control Plan for the Lake Tahoe Basin and the SWRCB Lake Tahoe Basin Water Quality Plan.

5. The City completed a Negative Declaration for the Project to comply with the California Environmental Quality Act (CEQA) on May 17, 1989 that applies to the monitoring of the Project.  A modification to the December 1995 Final Supplement to the South Lake Tahoe Redevelopment Project No. 1 Environmental Impact Report is categorically exempt under section 15304 of CEQA for the additional retention basin.

THEREFORE BE IT RESOLVED THAT:

The SWRCB approves an SRF loan for $225,000 to the City for the Project.

CERTIFICATION

The undersigned, Administrative Assistant to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on September 21, 2000.





_____________________________________





Maureen Marché





Administrative Assistant to the Board







� SFY 2000-01 beginning balance on 7-1-2000.


� Est. repayments include repayments from existing loans and from loans forecast to be executed in the next few years for projects with existing commitments.


� Resolution No. 2000-57 authorized sale of $200,000,000 revenue bonds if necessary.


� A USEPA Capitalization Grant for SFY 2000-01 is estimated to be $85,612,824 based on the version of the federal budget in the House Subcommittee bill.  Additional USEPA Capitalization Grants of $55,000,000 each for SFYs 2001-02 and 2002-03 are also forecast.  A 20% state match has been added and the 4% administrative allowance is deducted from each of the forecast Cap grants.


� Estimated disbursements include disbursements remaining on existing loans as well as disbursements anticipated on loans executed for projects with existing commitments (including FY 1999-00 commitments).  Each month the Division will revise the estimated disbursements total as cash draw forecasts are updated.





