

STATE WATER RESOURCES CONTROL BOARD

WORKSHOP SESSION—DIVISION OF CLEAN WATER PROGRAMS
JANUARY 9, 2002
ITEM  10
SUBJECT

INCREASE OF THE STATE REVOLVING FUND (SRF) LOAN AMOUNT FOR THE CITY OF YREKA (CITY); WASTEWATER TREATMENT PLANT (WWTP) UPGRADE AND IMPROVEMENTS PROJECT (PROJECT); SRF PROJECT NO. C-06-4465-110

DISCUSSION

The State Water Resources Control Board (SWRCB) adopted Resolution No. 2001-031 on March 7, 2001, approving a $575,000 preliminary SRF loan commitment and a $1,800,000 Small Communities Grant for construction of the City’s $3,100,000 Project.  Originally, the City planned to fund part of the Project independently.  However, the City is now asking for a SRF loan in lieu of local funds and requests an increase in the SRF loan amount from $575,000 to $1,165,000. 
POLICY ISSUE
Should the SWRCB amend Resolution No. 2001-031 by increasing the amount of the SRF loan from $575,000 to $1,165,000 for the proposed project, including a 20 year repayment period, with the first repayment due one year after completion of construction?

RWQCB IMPACT 
The North Coast Regional Water Quality Control Board adopted Cease and Desist (C&D) Order No. 98-103 on September 24, 1998, due to violations of the Waste Discharge Requirements.  This Project will bring the City into compliance with this C&D.
FISCAL IMPACT
The SWRCB adopted Resolution No. 99-40 on May 20, 1999, which changed the method for determining the amount of funding available for new SRF loans.  The adopted system is based on the availability of federal capitalization grants, cash from SRF loan repayments and miscellaneous SRF investment earnings and takes into consideration actual and forecast cash disbursements for approved 
SRF loans.  The SWRCB adopted Resolution No. 2000-57 on July 20, 2000, which authorized the sale of up to $200,000,000 in revenue bonds if needed to maintain a positive cash flow in the SRF account.  A minimum cash balance of $25,000,000 will be maintained.  The SRF account balances, anticipated repayment amounts, and project approvals under consideration by the SWRCB in January 2002 are as follows:
	
	SFY
	SFY
	SFY
	SFY
	SFY

	
	2001-02
	2002-03
	2003-04
	2004-05
	2005-06

	
	___________
	__________
	__________
	_________
	_________

	Beginning Balance:
	$353,599,796
	$246,709,167
	$133,068,317
	$150,292,114
	$241,259,114

	Est. Repayments:

	104,379,523
	118,532,490
	149,424,618
	163,150,632
	170,890,354

	Revenue Bonds per Res. 2000-57

	197,000,000
	-17,207,200
	-17,207,200
	-17,207,200
	-17,207,200

	Cap Grants:

	91,532,549
	53,102,500
	0
	0
	0

	Est. SMIF Interest:
	4,000,000
	3,000,000
	2,500,000
	2,000,000
	1,250,000

	Est. Disbursements:

	-503,212,701
	-271,068,640
	-117,493,621
	-56,976,432
	-30,868,127

	     Subtotal:
	$247,299,167
	$133,068,317
	$150,292,114
	$241,259,114
	$365,324,141

	
	
	
	
	
	

	City of Yreka (exist. commit.)C-06-4465-110
	575,000
	
	
	
	

	City of Yreka  (new commit.) C-06-4465-110
	-1,165,000
	
	
	
	

	Balance:
	$246,709,167
	$133,068,317
	$150,292,114
	$241,259,114
	$365,324,141

	
	
	
	
	
	




	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	










	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	



1. 
2. 
3. 
STAFF RECOMMENDATION
That the SWRCB amend Resolution No. 2001-031 by increasing the preliminary SRF loan commitment from $575,000 to $1,165,00 to the City for construction of the WWTP Project.




DRAFT
Revised     12/15/01
STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2002 - 

INCREASE OF THE STATE REVOLVING FUND (SRF) LOAN AMOUNT

FOR THE WASTEWATER TREATMENT PLANT (WWTP) 
UPGRADE AND IMPROVEMENTS PROJECT

CITY OF YREKA (CITY) PROJECT NO. C-06-4465-110

WHEREAS:
1. The State Water Resources Control Board (SWRCB), on March 7, 2001, passed Resolution No. 2001-031, approving a preliminary loan commitment of $575,000 and a Small Communities Grant of $1,800,000 to the City for construction of the WWTP Upgrade and Improvements Project;
2. The City has requested additional SRF Loan funding for the maximum SRF eligible amount; and
3. As of October 1, 2001, cash flow projections indicate that there may be delays in cash disbursements for approved SRF Loans.  The delays may extend to July 1, 2002.
4. The approved project is currently under construction and the City has a SRF Loan Contract for $575,000 approved by SWRCB Resoluton No. 2001-031.  The $690,000 increase to the existing SRF Loan amount will enable the City to pay their contractor to complete the construction for the project.  The proposed increase is very small in comparison to the projected SRF account balance. 
THEREFORE BE IT RESOLVED THAT:
The SWRCB 
Amends Resolution No. 2001-031 by increasing the preliminary SRF loan commitment from $575,000 to $1,165,00 to the City for construction of the WWTP Upgrade and Improvements Project, with a repayment period of 20 years, and the first repayment due one year after completion of construction.
CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on January 23, 2002.


________________________________

Maureen Marché


Clerk to the Board


� Est. repayments include repayments from existing loans and from loans forecast to be executed in the next few years for projects with existing commitments.


� Resolution No. 2000-57 authorized the sale of $200,000,000 in revenue bonds.  It is estimated that the cost of issuing the bonds later this year will be $3,000,000 or 1 ½ percent.


� EPA Capitalization Grants of $955,346000,000405 each for SFY’s 2001-02 and $55,000,000 for SFY 2002-03 are forecast.  The funds for a A 20% state match hashave  not been identified and have not been added.bee  Tn added and the 4% administrative allowance is deducted  from each of the forecast Cap grants.  Additional information regarding the FFY 2002 Cap. Grant may be available prior to the October board meeting.


� Estimated disbursements include disbursements remaining on existing loans as well as disbursements anticipated on loans executed for projects with existing commitments (including FY 20010-021 commitments).  Each month the Division will revise the estimated disbursements total as cash draw forecasts are updated.





