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STATE WATER RESOURCES CONTROL BOARD 

BOARD MEETING SESSION—DIVISION OF WATER QUALITY

oCTOBER 17, 2002
ITEM 4

SUBJECT
CONSIDERATION OF A RESOLUTION APPROVING THE COSTA-MACHADO WATER ACT OF 2000 (PROPOSITION 13) PHASE II PROJECT PRIORITY LISTS AND AUTHORIZING ISSUANCE OF CONTRACTS AND AMENDMENTS TO IMPLEMENT THE PROPOSITION 13 PROJECTS

DISCUSSION

On March 7, 2000, voters approved Proposition 13.  The State Water Resources Control Board (SWRCB) was delegated the task of administering ten Bond subaccounts totaling $695 million.  Three subaccounts being administered by SWRCB’s Division of Water Quality include the:

Nonpoint Source Pollution Control Program (NPSPCP)

($100,000,000)

Watershed Protection Program (WPP)



($  90,000,000)

Coastal Nonpoint Source Control Program (CNPSCP)

($  90,000,000)

The competitive funds in these subaccounts are being released to eligible entities through a request for proposal (RFP) solicitation process staged over four years beginning with Phase I which utilized fiscal year (FY) 2000-01 funding.  The Phase II RFPs utilize funding made available in FY 2001-02 and any uncommitted funds from FY 2000-01.  The funds made available through the FY 2001-02 budget appropriation are as follows:

NPSPCP

$32,000,000

WPP


$20,000,000

CNPSCP

$30,000,000

Out of this appropriation, FY 2001-02 Budget Act set aside $10,000,000 from both NPSPCP and WPP to meet the objectives of the CALFED Drinking Water Quality and Watershed Programs respectively.  Uncommitted funds from FY 2000-01 are currently estimated to be:

NPSPCP

$300,000

WPP


$600,000

CNPSCP

$100,000

The Phase II RFP process differed from the Phase I process in that Phase II applicants were requested to initially submit a concept proposal.  In December 2000, the Phase II Proposition 13 Request for Concept Proposals was released to formally initiate the solicitation process.  The deadline for submittal of concept proposed projects was February 1, 2001.  A total of 

577 concept proposals, requesting $529 million, was received for the three subaccounts.  The concept proposals were reviewed by staff, and the applicants submitting the most competitive proposals were given an RFP and invited to submit a full proposal.  In the RFP, project proponents were directed to work with Regional Water Quality Control Board (RWQCB) staff and, where appropriate, CALFED staff in developing the project proposals.  The full proposals were due June 7, 2002.  The final project selection process differs slightly between programs and is described briefly below.

The Nonpoint Source Pollution Control Program.

Of the $32,000,000 FY 2001-02 allocation to this program, $10,000,000 must meet the objectives of the CALFED Drinking Water Quality Program.  In addition, Proposition 13 requires that 60 percent of the funds in this program be utilized in six southern California counties (San Diego, Orange, Los Angeles, Ventura, San Bernardino, and Santa Ana).  Therefore, considering previous Phase I funding commitments and the fact that most, if not all, of the CALFED funding would be allocated to projects outside of the six southern California counties, the remaining funds were allocated to projects in the six counties.  The two funding pools had separate selection processes.

a. CALFED
CALFED established a selection panel that included, among others, representatives from SWRCB and RWQCB staffs.  This panel reviewed the projects in accordance with CALFED program criteria and criteria included in the RFP.  The selection panel made a funding recommendation to CALFED Management Group (consisting of senior management representatives from CALFED member agencies), which in turn has made a funding recommendation to SWRCB (see Attachment A).  


b. Six Counties
Initially, the RWQCB staffs individually reviewed and scored the proposals that originated in their regions in accordance with RWQCB’s Watershed Management Initiative (WMI) Integrated Plan and the process specified in the RFP.  The proposals were then reviewed and ranked by a review committee consisting of a representative from SWRCB staff and staffs from the RWQCBs encompassing the six counties.  This committee made a recommendation to WMI Committee (consisting of the nine RWQCB Assistant Executive Officers), which in turn made a funding recommendation to SWRCB (see Attachment B).
Watershed Protection Program
Of the $20,000,000 FY 2001-02 allocation to this program, $10,000,000 must meet the objectives of CALFED Watershed Program.  Sixty (60) percent of the funds in this program  must be utilized in the six southern California counties (San Diego, Orange, Los Angeles, Ventura, San Bernardino, and Santa Ana).  In addition, a provision in Proposition 13 requires that SWRCB must attempt to allocate $35 million of the funds provided through this program to small communities with a financial hardship.  Therefore, considering previous Phase I commitments and the fact that most, if not all, of the CALFED funding would be allocated to projects outside of the six counties, the remaining funds were allocated to projects in the six counties sponsored by small communities with financial hardships.  The two funding pools had separate selection processes similar to those described above for NPSPCP.  (See Attachment C for the CALFED recommendation and Attachment D for the six county recommendation.)

Coastal Nonpoint Source Control Program
Again, 60 percent of the funds in this program be must be utilized in the six southern California counties (San Diego, Orange, Los Angeles, Ventura, San Bernardino, and Santa Ana).  Therefore, the RFP allocated $11.8 million to coastal projects in the six county area and 

$18.3 million coastal projects in the remainder of the State.  The two funding pools had selection processes similar to the six counties process described above for NPSPCP.  The only difference was the composition of the review committees.  The six county committee consisted of representatives from Los Angeles, Santa Ana, and San Diego RWQCBs, SWRCB, and the California Coastal Commission.  Whereas, the committee for projects in the remainder of the State consisted of representatives from North Coast, San Francisco, and Central Coast RWQCBs, SWRCB, and the California Coastal Commission. (See Attachment E for the six county recommendation and Attachment F for the non-six county recommendation.)

POLICY ISSUE

Should SWRCB adopt a resolution to: 

1. Approve the attached Proposition 13 project priority lists?

2. Authorize the issuance of contracts and amendments to implement the projects?

FISCAL IMPACT
Proposition 13 funding is appropriated annually by the Legislature.  Local assistance appropriations of $32 million for NPSPCP, $20 million for WPP, and $30 million for CNPSCPs are authorized in SWRCB's FY 2001-02 budget.

RWQCB IMPACT
Yes.  All RWQCBs.
STAFF RECOMMENDATION
That SWRCB:

1. Approves the attached Proposition 13 project priority lists.

2. Authorizes the issuance of contracts and amendments to implement the projects.

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2002-______

APPROVING THE COSTA-MACHADO WATER ACT OF 2000 

(PROPOSITION 13) PHASE II PROJECT PRIORITY LISTS AND 

AUTHORIZING  THE ISSUANCE OF CONTRACTS AND AMENDMENTS 

TO IMPLEMENT THE PROPOSITION 13 PROJECTS

WHEREAS:

1. On June 22, 1995, the State Water Resources Control Board (SWRCB) adopted its Strategic Plan which requires the implementation of a Watershed Management Initiative (WMI) and coordination of many SWRCB and Regional Water Quality Control Board (RWQCB) activities under WMI.

2. On March 7, 2000, voters approved Proposition 13.

3. SWRCB released the Phase II Proposition 13 Request for Concept Proposals (RFPs) in December 2001 soliciting project proposals for three subaccounts contained in Proposition 13 (Watershed Protection Program, Nonpoint Source Pollution Control Program, and Coastal Nonpoint Source Control Program).

4. SWRCB released the Phase II RFPs in April 2002 soliciting full proposals from selected Concept Proposal applicants.

5. A recommended Proposition 13 project priority list (attached) was prepared by SWRCB, RWQCB and CALFED staffs using WMI or, where appropriate, CALFED process in accordance with RFP specifications.

6. SWRCB recognizes that some of the proposed projects are very complex and may require additional task delineation and refinement to maximize the water quality benefits of the projects.

THEREFORE BE IT RESOLVED THAT:

SWRCB:

1. Approves the attached Proposition 13 project priority lists.

2. Authorizes the issuance of contracts and amendments to implement the projects.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on 

October 17, 2002.





_____________________________________





Maureen Marché





Clerk to the Board
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