STATE WATER RESOURCES CONTROL BOARD

BOARD MEETING SESSION – DIVISION OF CLEAN WATER PROGRAMS

SEPTEMBER 19, 2002

ITEM 1

SUBJECT

AMENDMENTS TO THE POLICY FOR IMPLEMENTING THE STATE REVOLVING FUND FOR CONSTRUCTION OF WASTEWATER TREATMENT FACILITIES (SRF POLICY)

DISCUSSION

The SRF Policy was adopted by the  State Water Resources Control Board (SWRCB) on August 18, 1988, and last amended on June 18, 1998. The State Revolving Fund (SRF) Loan Program provides low-interest, or  no-interest, loans for the construction of publicly-owned wastewater treatment  and water recycling facilities, correction of nonpoint source and storm water drainage pollution problems, and for estuary enhancement activities.

There are two reasons for these proposed changes to the SRF Policy.  The SWRCB delegated the authority to approve preliminary loan commitments to the Division Chief.  Changes need to be made to recognize that delegation and provide additional flexibility to prevent non-controversial preliminary commitments from having to go to the SWRCB for minor SRF Policy exceptions.  The second reason is to recognize and codify changes that have been made to streamline or provide flexibility to the program. 

The SWRCB sold revenue bonds to leverage the SRF.  The sale of those bonds will require some changes in the program.  Modification of the SRF Policy to codify those changes will be done at a later date.

The following changes are proposed to the SRF Policy:

1. Project performance certification will be based on meeting waste discharge requirements.

2. A number of editorial and procedural changes to recognize that the SWRCB has delegated the authority to approve preliminary commitments for non-controversial projects to the Division of Clean Water Chief (Division Chief).

3. Issuance of “notice to proceed” will be an alternate preliminary commitment sunset date.

4. The deadline for compliance with the water conservation requirements will be relaxed to execution of a loan contract.

5. The deadline for approval of the draft Revenue Program will be relaxed to execution of a loan contract.

6. The deadline for concurrence by the State Historical Preservation Office will be relaxed to execution of a loan contract.

7. Construction inspections by SWRCB staff will be an option rather than a requirement.

8. The Division Chief will have the authority to waive the water conservation plan requirement for small communities where it would be a financial hardship.

9. The address to which repayments are to be sent was changed.

A strike-out and underlined draft of the SRF Policy was prepared. It was presented to TriTac for comment.  Exhibit A contains a copy of the proposed amendments to the SRF Policy.

POLICY ISSUE

Should the SWRCB approve the proposed Amendments to the SRF Policy?

FISCAL IMPACT

The changes proposed  should also reduce the costs to administer the SRF. Funding for the administration of the program is provided by an administrative allowance equal  to four percent of the Federal Capitalization Grant amount.

RWQCB IMPACT

None

STAFF RECOMMENDATION

That the SWRCB adopt a resolution approving the amendments to the SRF Policy.

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2002-

APPROVAL OF AMENDMENTS TO THE POLICY FOR IMPLEMENTING THE STATE REVOLVING FUND FOR CONSTRUCTION OF WASTEWATER TREATMENT FACILITIES (SRF POLICY)

WHEREAS:

1. On May 16, 2002, the SWRCB delegated to the Chief of the Division of Clean Water Programs the authority to approve preliminary loan commitments for non-controversial projects consistent with applicable laws, regulations, policies, and agreements;

2. Changes to the SRF Policy are needed to better serve the loan applicants;

3. A Public Notice of the Workshop was mailed to interested parties on May 31, 2002, listing the key issues and staff recommendations; and

4. Comments received on the draft changes have been reviewed, and where appropriate, incorporated in the draft SRF Policy.

THEREFORE BE IT RESOLVED THAT:

The State Water Resources Control Board approves the amendments to the SRF Policy.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on September 19, 2002.


____________________________


Maureen Marché


Clerk to the Board

