STATE WATER RESOURCES CONTROL BOARD

WORKSHOP SESSION -- DIVISION OF CLEAN WATER PROGRAMS

SEPTEMBER 5, 2001

ITEM  3
SUBJECT

APPROVAL OF WASTEWATER CONSTRUCTION GRANT FOR THE CITY OF MANTECA (CITY) MANTECA WASTEWATER QUALITY CONTROL FACILITY (MWQCF) PHASE III EXPANSION PROJECT SCHEDULE A (PROJECT) AS PROVIDED FOR IN THE SAFE DRINKING WATER, CLEAN WATER, WATERSHED PROTECTION, AND FLOOD PROTECTION ACT OF 2000 (2000 WATER BOND ACT)
DISCUSSION

The 2000 Water Bond Act was approved by the voters in the March 7, 2000, primary election.  Section 79122.2 of the 2000 Water Bond Act appropriates $35.5 million to the State Water Resources Control Board (SWRCB) for the construction of wastewater treatment works for the Cities of Manteca, Stockton, Tracy, and Orange Cove.  In order to provide the funds expeditiously, while ensuring substantial water quality benefit, the SWRCB is applying elements of the Small Communities Grant Program’s (SCG) policy
 to ensure compliance with applicable State laws.
The MWQCF is a regional plant serving the cities of Manteca and Lathrop in southern San Joaquin County.  
The treatment system utilizes a combined biotower-activated sludge plant producing secondary effluent that is either land applied for agricultural irrigation or discharged to the San Joaquin River.  The facility has undergone two major renovations in the last 15 years with the most recent expansion project completed in 1992.  
Although operating below its current design capacity, all remaining capacity has been committed for development within the existing service area.  Based on current allocations, the MWQCF is anticipated to reach capacity within two to three years.  The City is now proposing an expansion of its MWQCF from 6.95 million gallons per day (MGD) to 9.87 MGD treatment capacity.  
The Project is segmented into four separate phases (Schedules A – D).  The Schedule A Project will address the time schedule as set forth in the Central Valley Regional Water Quality Control Board (CVRWQCB) Order No. 5-01-007 to construct facilities to fully nitrify and denitrify the entire plant flow to meet acute toxicity effluent limitations by March 31, 2004.  Currently, the City is only seeking funding under Section 79122.2 of the 2000 Water Bond Act for its Schedule A Project.



The City prepared a Draft Environmental Impact Report (EIR), which was distributed to the public and circulated through the State Clearinghouse (SCH#1998102048) for review from January 19, 1999, through March 11, 1999.  During the review period, the City received seven comment letters, including one from the SWRCB, CVRWQCB, California Department of Fish and Game, California Urban Water Agency, California Department of Health Services, California Department of Water Resources, and the California State Lands Commission.  Environmental issues identified included water quality parameters, disinfection byproducts, terrestrial wildlife, and jurisdiction over waters of the State in relation to permit issues.  The City provided adequate responses to the comments.  The City Council approved the project and certified the Final EIR on June 4, 2001.  A Notice of Determination was filed with the San Joaquin County Clerk and the Governor’s Office of Planning and Research on June 6, 2001.
  The Division of Clean Water Programs (Division) issued California Environmental Quality Act (CEQA) Clearance on July 19, 2001.
POLICY ISSUE

Should the SWRCB approve a $3.7 million grant to the City of Manteca for the Schedule A Project, as provided for in Section 79122.2 of the 2000 Water Bond Act?
RWQCB IMPACT 

The CVRWQCB has prescribed waste discharge requirements for the facilities to protect the beneficial uses of the waters of the State.  The proposed projects will ensure compliance with the waste discharge requirements adopted on January 26, 2001.

FISCAL IMPACT

The 2000 Water Bond Act does not provide guidance on fund allocation to the four communities.  Therefore, the four communities met with Division staff on May 11, 2000, and decided on the allocation of funding.  The participants agreed upon the following allocations:

Participating
Agreed upon
Distribution minus Administrative
City

 Distribution
and Bond Sale Costs
City of Manteca
$  9 million
$  8.11 million

City of Stockton
$10.5 million
$  9.46 million

City of Tracy
$  8.5 million
$  7.66 million

City of Orange Cove
$  7.5 million
$  6.77 million


Total
$35.5 million
$32 million


The Schedule A Project will only require a portion of the City’s allotted grant funding.  Funding of the Schedule A Project will have the following impact on the City’s share of the grant:


City of Manteca’s Share
$8,110,000


Schedule A Project Grant
$3,700,000


City of Manteca’s Remaining Share
$4,410,000
STAFF RECOMMENDATION

That the SWRCB adopt a resolution approving a $3.7 million grant to the City as provided for in Section 79122.2 of the 2000 Water Bond Act..




DRAFT   8/20/01

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2001 - ___
APPROVAL OF A WASTEWATER CONSTRUCTION GRANT FOR THE CITY OF MANTECA (CITY) MANTECA WASTEWATER QUALITY CONTROL FACILITY PHASE III 
EXPANSION PROJECT – SCHEDULE A AS PROVIDED FOR IN THE SAFE 
DRINKING WATER, CLEAN WATER, WATERSHED PROTECTION, AND 
FLOOD PROTECTION ACT OF 2000 (2000 WATER BOND ACT)
WHEREAS:

1. The 2000 Water Bond Act was approved by the voters in the March 7, 2000, primary election;

2. Section 79122.2 of the 2000 Water Bond Act appropriates $35.5 million to the State Water Resources Control Board for providing grants for the construction of wastewater treatment works for the Cities of Manteca, Stockton, Tracy, and Orange Cove;

3. Division of Clean Water Programs (Division) staff met with representatives from the Cities of Manteca, Stockton, Tracy, and Orange Cove on May 11, 2000, and the four participants agreed upon the following grant funding allocations:  Manteca $9 million, Stockton $10.5 million, Tracy $8.5 million, and Orange Cove $7.5 million;

4. Section 79125 of the 2000 Water Bond Act allows for not more than three percent of the total allocation for administration costs, which could reduce the total funding to each City;

5. Bond issuance costs will further reduce available amounts;

6. The City has submitted the necessary documentation for review by the Division and the Division issued a Wastewater Construction Grant Approval letter on July 30, 2001; and

7. The City adopted an Environmental Impact Report for the proposed project (State Clearinghouse No. 1998102048) on June 4, 2001, which has been reviewed and considered based on California Environmental Quality Act (CEQA).  Environmental issues identified included water quality parameters, disinfection byproducts, terrestrial wildlife, and jurisdiction over waters of the State in relation to permit issues.  The City provided adequate responses to the comments.  A Notice of Determination was filed with the San Joaquin County Clerk and the Governor’s Office of Planning and Research on June 6, 2001.  The Division issued CEQA Clearance on July 19, 2001.
THEREFORE BE IT RESOLVED THAT:

The State Water Resources Control Board approves a $3.7 million grant under Section 79122.2 of the 2000 Water Bond Act to the City of Manteca for construction of the Manteca Wastewater Quality Control Facility Phase III Expansion Project – Schedule A.
CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on September 20, 2001.


Maureen Marché


Clerk to the Board

� Policy for Implementingation Policy for Small Communities Grant Program the State Revolving Fund for Construction of Wastewater Treatment Facilities, dated February April 1997 and reauthorized August 2000.1995, Amended June 18, 1998





