



STATE WATER RESOURCES CONTROL BOARD

WORKSHOP SESSION -- DIVISION OF CLEAN WATER PROGRAMS

APRIL 10, 2002

ITEM 3
SUBJECT

APPROVAL OF A WATER RECYCLING CONSTRUCTION PROGRAM (WRCP) GRANT FOR CITY OF DALY CITY (CITY) - NORTH SAN MATEO COUNTY SANITATION DISTRICT (DISTRICT), WASTEWATER TREATMENT PLANT RECYCLED WATER FACILITIES PROGRAM, WRCP GRANT PROJECT NO. 3201-110
DISCUSSION

On March 7, 2000, the voters approved Proposition 13, the Safe Drinking Water, Clean Water, Watershed Protection, and Flood Protection Act (2000 Bond Law).  The 2000 Bond Law allocates $40 million for the year 2000 Water Recycling Subaccount to provide loans and grants for facilities, planning, design, and construction of water recycling projects, and for water recycling research and demonstration projects.  The 2000 Bond Law also directs unallocated funds and loan repayments from water recycling subaccounts of 1988 and 1996 Bond Laws to be transferred and deposited into the 2000 Water Recycling Subaccount.  The current total amount of the 1988, 1996, and 2000 Bond Laws is approximately $113 million.  This amount, less costs for administration, research and development, and bond processing, is available for WRCP grants and loans and facilities planning grants.  


In accordance with the Water Recycling Funding Guidelines (Guidelines), adopted by the State Water Resources Control Board (SWRCB) on April 17, 1997, water recycling projects on the adopted priority list will need SWRCB’s approval to receive a WRCP grant.  WRCP grants can be approved by the SWRCB after the Division of Clean Water Programs (Division) has issued a Facilities Plan Approval (FPA) letter.

The City has applied for a WRCP grant for construction of the Wastewater Treatment Plant Recycled Water Facilities Project. This project is listed on the WRCP priority list as a fundable Category 1A project.  Daly City is located in the northern part of San Mateo County, adjacent to the southern boundary of the City and County of San Francisco.
On March 25, 2002, the Division issued an FPA letter for the City’s water recycling project.  The total estimated project cost is $6.86 million, which includes planning, design, construction, purchase of land and right-of-ways, and contingencies. 
Pursuant to the SWRCB’s Resolution No. 2001-003, a public agency can request a WRCP grant up to 25 percent of eligible construction costs or a maximum of $5 million.  The City is requesting $1.44 million of WRCP grant, including some engineering, legal, and administration costs.

The City has demonstrated a commitment to provide reliable recycled water supply within its jurisdiction and developed freshwater conservation policies and mandatory use ordinance of recycled water for existing and future irrigation use.  Additionally, the City has established a reliable revenue program to support the project.  Therefore, Division staff recommends that the project receives a $1.44 million 2000 Bond Law construction grant.
As described in the City’s project report, the current secondary treatment capacity is 10.3 million gallons per day (gpd). The treatment plant discharges secondary effluent year-round to the Pacific Ocean via an out-fall. The proposed project will provide up to 2.8 mgd of tertiary treated recycled water for unrestricted use. The major users of the recycled water will include the San Francisco Golf Club, the Olympic Club, and the Lake Merced Golf and Country Club. The City will retain access to a small portion of the recycled water for its own use. Pipeline facilities were previously constructed to distribute secondary effluent to the three adjacent golf courses for turf grass irrigation.

The tertiary facilities to be added include a secondary effluent pump station, chemical feed equipment for coagulation/flocculation, pH adjustment, sodium adsorption rate (SAR) adjustment and residual disinfectant, flocculation basins, continuous backwash filtration, UV disinfectant facilities (or calcium hypochlorite) and a recycled water pump station. Existing Equalization Basins 1A and 1B will be converted and used for additional recycled water storage. The tertiary facilities will be located on top of the existing Chlorine Contact Basin 2. The treatment plant will retain the ability to provide treatment for ocean discharge and tertiary treatment simultaneously.
The City prepared an Initial Study/Mitigated Negative Declaration for the proposed project in November 2001, that was distributed to the public and circulated through the State Clearinghouse (SCH# 2001112065) for review from November 16, 2001, through December 17, 2001.  During the review period the City received two comment letters from Mr. Robert B. Maddow, and the U.S. Army Corps of Engineers.  The City provided adequate responses to the comments and incorporated minor changes into the Final Mitigated Negative Declaration.  The District, a subsidiary of the City, approved the project and adopted the Mitigated Negative Declaration on February 25, 2002.  A Notice of Determination was filed with the San Mateo County Clerk and the Governor’s Office of Planning and Research on February 19, 2002.








The City has provided the Division with a schedule containing project milestones of the project. These dates are included in the Division’s FPA letter, which indicated submittal of the Final Plans and Specifications (P&S) for the project on June 1, 2002.  In accordance with the Guidelines, the proposed resolution includes June 1, 2002, as the deadline to submit the final P&S for the recycled water facilities.  The proposed resolution will also include a 90-day time extension from the June 1, 2002, deadline for good cause, without further action by the SWRCB.


POLICY ISSUE

Should the SWRCB approve a WRCP grant of $1.44 million for the proposed project?  Should the SWRCB, in accordance with the Guidelines, condition this approval by requiring expiration of the preliminary grant commitments if the Final P&S are not submitted to the Division by June 1, 2002?


FISCAL IMPACT
A total of approximately $113 million is available in the 2000 Water Recycling Subaccount for WRCP grant and loan funding.  The 2000 Bond Law allocates 50 percent of the 2000 Water Recycling Subaccount for construction grants and 50 percent for construction loans.  Approximately nine percent of the total construction loan monies are allocated for administration, research and development, and bond costs.  In addition, both grant and loan amounts are allocated 40 percent for Northern California Counties and 60 percent Southern California Counties.  The City’s water recycling project will be funded from the 2000 Bond Law Water Recycling Subaccount with a $1.44 million WRCP grant (Item No. 3940-101-0419).  The SWRCB’s grant approval for the City’s project, together with previous funding commitments and additional funding commitment requests for other water recycling projects, will leave a 2000 Bond Law balance of $700,000 for grants in Northern California.


RWQCB IMPACT 

The San Francisco Bay Regional Water Quality Control Board has prescribed Waste Discharge Requirements (WDRs) for the City’s wastewater treatment plant in the District and for the use and discharge of recycled water within the City’s jurisdiction.  The proposed project will ensure continued compliance with the WDRs.


STAFF RECOMMENDATION

That the SWRCB adopt a resolution approving a WRCP grant of $1.44 million from the 2000 Bond Law Water Recycling Subaccount for the City’s project.

In accordance with the WRCP Guidelines, the proposed resolution includes an expiration date for this preliminary loan commitment if the date for the submittal of the Final P&S of the project is not met.  The expiration date is June 1, 2002, for submittal of the Final P&S, with a 90-day time extension from the expiration date for good cause without further action by the SWRCB.





DRAFT   3/12/02
STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2002-

APPROVAL OF A WATER RECYCLING CONSTRUCTION PROGRAM (WRCP) GRANT FOR CITY OF DALY CITY (CITY) - NORTH SAN MATEO COUNTY SANITATION DISTRICT, WASTEWATER TREATMENT PLANT RECYCLED WATER FACILITIES PROGRAM, WRCP GRANT PROJECT NO. 3201-110



WHEREAS:

1. The Safe Drinking Water, Clean Water, Watershed Protection, and Flood Protection Act (2000 Bond Law), Proposition 13, allocated $40 million to the Water Recycling Subaccount to provide loans and grants to municipalities for facilities planning, design, and construction of water recycling projects;

2. The 2000 Bond Law also provided that unallocated funds and loan repayments from the Water Recycling Subaccount of the 1988 and 1996 bond laws be transferred and deposited into the 2000 Bond Law Water Recycling Subaccount;
3. 
4. The State Water Resources Control Board (SWRCB), on January 25, 2001, adopted Resolution No. 2001-003, which included adoption of the WRCP priority list with the City’s Water Recycling Project in Category 1A;
5. 
6. 4.
The Division of Clean Water Programs (Division) has reviewed the grant application and supporting documents and issued a Facilities Planning Approval letter on March 25, 2001; and
5. The District adopted a Mitigated Negative Declaration (State Clearinghouse No. 2001112065) for the proposed project which has been reviewed and considered, and it has been determined that the project will not result in any significant environmental impacts.
6. 
THEREFORE BE IT RESOLVED THAT:
The State Water Resources Control Board:
1. Approves a WRCP 2000 Bond Law grant of $1.44 million to the City for the construction of the Wastewater Treatment Plant Recycled Water Facilities project; and 

2. 2.
Will withdraw this preliminary WRCP grant commitment if City does not submit the Final Plans and Specifications by June 1, 2002.  The Division may approve up to a 90-day extension to the above deadline for good cause.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on April 25, 2002.


Maureen Marché


Clerk to the Board

