STATE WATER RESOURCES CONTROL BOARD

WORKSHOP SESSION -- DIVISION OF CLEAN WATER PROGRAMS

JUNE 6, 2002

ITEM 16

SUBJECT

APPROVAL OF A WATER RECYCLING CONSTRUCTION PROGRAM (WRCP) GRANT TO THE CITY OF CHINO HILLS (CITY); SOQUEL CANYON PUMP STATION #1 AND R-20 RESERVOIR (PROJECT); WRCP PROJECT NO. 3805-110

DISCUSSION

On March 7, 2000, the voters approved Proposition 13, the Safe Drinking Water, Clean Water, Watershed Protection, and Flood Protection Act (2000 Bond Law).  The 2000 Bond Law allocates $40 million for the year 2000 Water Recycling Subaccount to provide loans and grants for facilities, planning, design, and construction of water recycling projects, and for water recycling research and demonstration projects.  The 2000 Bond Law also directs unallocated funds and loan repayments from water recycling subaccounts of 1988 and 1996 Bond Laws to be transferred and deposited into the 2000 Water Recycling Subaccount.  The current total amount of the 1988, 1996, and 2000 Bond Laws is approximately $113 million.  This amount, less costs for administration, research and development, and bond processing, is available for WRCP grants and loans and facilities planning grants.  

In accordance with the Water Recycling Funding Guidelines (Guidelines), adopted by the State Water Resources Control Board (SWRCB) on April 17, 1997, water recycling projects on the adopted priority list will need SWRCB’s approval to receive a WRCP grant.  WRCP grants can be approved by the SWRCB after the Division of Clean Water Programs (Division) has issued a Facilities Plan Approval (FPA) letter.

The City, located in San Bernardino County, has applied for a WRCP grant to construct the Soquel Canyon Pump Station #1 and R-20 Reservoir Project. The construction of Soquel Canyon Pump Station #1 is listed on the WRCP priority list as a fundable Category 1B project, which will augment local water supply.  The construction of the R-20 Reservoir is listed on the WRCP list as Category 1E.  The City has demonstrated that the R-20 Reservoir portion of the Project is ready to proceed and will augment local water supply.  Therefore, the SWRCB is being requested to recategorize the construction of the R-20 Reservoir as a fundable Category 1B project on the WRCP Priority List.

On May 2, 2002, the Division issued an FPA letter for the City’s water recycling Project for meeting the Guidelines.  The total estimated eligible Project cost is $3.22 million, which includes design, construction, and associated engineering, legal, and administrative costs. 

Pursuant to the SWRCB’s Resolution No. 2001-003, a public agency can request a WRCP grant for up to 25 percent of eligible construction costs or a maximum of $5 million.  Twenty-five percent of the City’s eligible Project cost for a WRCP grant is $804,425.  Although the construction grant amount is based on actual construction costs, the maximum grant amount for the Project remains at $804,425. 

The City has demonstrated a commitment to provide a reliable recycled water supply within its jurisdiction and to develop freshwater conservation policies and Mandatory Use Ordinance of recycled water for existing and future irrigation use.  Additionally, the City has established a reliable revenue program to support the Project.  

The City’s Project will add a three million gallon operational storage reservoir (R-20 Reservoir) as well as a pressure booster pump station (Soquel Canyon Pump Station #1) to the existing recycled water distribution system.  The additional operational storage and pressure booster pump station will allow the City to add users to their recycled water system amounting to an estimated 1,872 acre-feet-year (AFY) of additional recycled water usage.  The pressure booster pump station will expand the recycled water distribution system into higher pressure zones.  The additional operational storage will enable the City to meet peak operational demand of recycled water during their peak summer month period.  The City’s Project is estimated to quadruple the City’s use of recycled water from a current use of 637 AFY to 2509 AFY in year 2007.

The City currently receives treated recycled water that complies with the requirements of Title 22 of the California Code of Regulations from Inland Empire Utilities Agency (IEUA). The City and IEUA have an agreement in place that will allow the City to purchase additional recycled water necessary to support the Project. 

The City prepared a Program Environmental Impact Report (EIR), which was distributed to the public and circulated through the State Clearinghouse (SCH# 1997101016) for the proposed Project dated February 15, 1998.  The EIR was distributed to the public and circulated through the State Clearinghouse from February 19, 1998, to April 6, 1998.  During the review period the City received 13 comment letters and one oral comment from the SWRCB, the Chino Valley Independent Fire District, Caltrans District 8, the California Division of Oil, Gas & Geothermal Resources, the Building Industry Association, the Wildlife Corridor Conservation Authority, the Law Offices of Susan M. Trager, the California Department of Parks and Recreation, the City of Chino, the Southern California Association of Governments, the Chino Basin Watermaster, Hills for Everyone, the West Valley Vector Control District, and a public comment recorded at the City Council meeting April 28, 1998.  The City provided adequate responses to the comments.  The City Council of Chino Hills approved the Project and adopted the EIR on May 26, 1998.  

A Notice of Determination was filed with the San Bernardino County Clerk and the State Clearinghouse on May 29, 1998.  On January 23, 2002, Division staff determined that the review process for the EIR was complete.

The City has provided the Division with a schedule containing project milestones of the Project.  These dates are included in the Division’s FPA letter, which requires submittal of the Final Plans and Specifications (P&S) for the construction of the R-20 Reservoir on July 31, 2002; similarly, the submittal of Final P&S for the construction of the Soquel Canyon Pump Station #1 is required by April 31, 2003.  

POLICY ISSUE

Should the SWRCB recategorize the construction of the R-20 Reservoir as a fundable Category 1B project on the WRCP Priority List?  Should the SWRCB approve a WRCP grant of $804,425?  Should the SWRCB, in accordance with the Guidelines, condition this approval by requiring expiration of the preliminary grant if the Final P&S are not submitted to the Division by July 31, 2002, for the R-20 Reservoir and April 31, 2003, for the Soquel Canyon Pump Station #1?
FISCAL IMPACT

A total of approximately $113 million is available in the 2000 Water Recycling Subaccount for WRCP grant and loan funding. Of this amount, 60 percent ($68 million) was designated for six southern California counties with 50 percent ($34 million) of this amount specified for grants. The SWRCB’s previous grant commitments, together with the approval of the $804,425 WRCP grant (Item No. 3940-101-0419) to the City and the $3.45 million grant to the City of Long Beach (both requests being considered at the June 2002 Board meeting) will leave a balance of $8.95 million available for future WRCP grants for southern California.  

RWQCB IMPACT 

The Santa Ana Regional Water Quality Control Board (SARWQCB) has a prescribed WDR for use and discharge of recycled water within the City’s jurisdiction for existing users.  The proposed Project will ensure continued compliance with the WDRs.

The SARWQCB has issued a Waste Discharge and Producer/User Water Reclamation Requirements Order No. 99-36 to IEUA for production and distribution of recycled water.  The SARWQCB has been consulted with and concurs that this Project is consistent with their Water Quality Control Plan (Basin Plan). The City and IEUA agree to the Water Reclamation Requirements specified in Order No. 99-36. The permit will be updated to include additional users identified in this Project prior to issuance of Approval-to-Advertise by SWRCB.

STAFF RECOMMENDATION

That the SWRCB recategorizes the R-20 Reservoir portion of the Project to Category 1B on the WRCP Priority List and adopt a resolution approving a WRCP grant of $804,425 for the City’s Project. 

In accordance with the Guidelines the proposed resolution includes an expiration date for this preliminary loan commitment if the date for the submittal of the Final P&S of the Project is not met.  The expiration date is July 31, 2002 for submittal of the Final P&S for the R-20 Reservoir, and April 31, 2003 for submittal of the Final P&S for the Soquel Canyon Pump Station #1, with a 90-day time extension from the expiration dates for good cause without further action by the SWRCB.

DRAFT  May 20, 2002

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2002 -

APPROVAL OF A WATER RECYCLING CONSTRUCTION PROGRAM (WRCP) GRANT TO THE CITY OF CHINO HILLS (CITY) ; SOQUEL CANYON PUMP STATION #1 AND R-20 RESERVOIR (PROJECT); WRCP PROJECT NO. 3805-110

WHEREAS:

1. The Safe Drinking Water, Clean Water, Watershed Protection, and Flood Protection Act (2000 Bond Law), Proposition 13, allocated $40 million to the Water Recycling Subaccount to provide loans and grants to municipalities for facilities planning, design, and construction of water recycling projects;

2. The 2000 Bond Law also provided that unallocated funds and loan repayments from the Water Recycling Subaccount of the 1988 and 1996 bond laws be transferred and deposited into the 2000 Bond Law Water Recycling Subaccount;

3. The State Water Resources Control Board (SWRCB), on January 25, 2001, adopted Resolution No. 2001-003, which included adoption of the WRCP Priority List;

4. The construction of Soquel Canyon Pump Station #1 is listed on the WRCP Priority List as a fundable Category 1B project, which will augment local water supply, and construction of the R-20 Reservoir listed on the WRCP Priority List as 1E, but will also augment local water supply;

5. The Division of Clean Water Programs (Division) has reviewed the grant application and supporting documents and issued a Facilities Planning Approval letter on May 2, 2002; and

6. The City prepared a Program Environmental Impact Report (EIR) (State Clearinghouse No. 1997101016) for the proposed project which has been reviewed and considered, and it has been determined that:

(a) Changes or alterations have been required in or incorporated into the proposed project which avoid or reduce to less than significant levels potentially significant environmental effects identified in the EIR with respect to impacts to water quality which will be mitigated by incorporating standard engineering techniques and Best Management Practices as outlined by the SWRCB, installing storm drain systems, detention basins, installing swales in the parking lot, utilizing appropriate landscaping to minimize run-off, providing an engineering hydrologic analysis for on-site detention facilities, and ensuring project pipelines are buried below the estimated long-term streambed scouring depth.

The SWRCB hereby adopts the following statement of overriding considerations to address the unmitigable significant impacts to air quality that may occur during project construction:

The City Council incorporated all of the mitigation measures of the Program EIR as part of the project so as to reduce all of the anticipated effects to air quality resulting from short-term construction emissions to an acceptable level.

Implementation of the Soquel Canyon Pump Station No. 1 project would result in benefits, including:

· Adopting a Master Plan as required by the Department of Health Services Compliance Order;

· Providing for an economic, reliable, and healthful water supply and distribution system;

· Providing the necessary water supply/distribution infrastructure to accommodate projected build-out of Chino Hills;

· Providing for emergency and seasonal water supply;

· Maximizing efficiencies in developing inter-agency agreements relative to cost-sharing; and

· Minimizing potential environmental effects by proper facility siting and design techniques.

(b) With respect to other potentially significant environmental impacts identified in the environmental document, appropriate changes or alterations are not within the responsibility and jurisdiction of the SWRCB.  Such other changes or alterations have been adopted or should be adopted by other agencies.

(c) The Program EIR may be viewed by the general public at the Cal/EPA Building, 1001 I Street 16th Floor, Sacramento, California 95814 during normal business hours.

THEREFORE BE IT RESOLVED THAT:

The State Water Resources Control Board:

1. Recategorizes the construction of the R-20 Reservoir as a fundable Category 1B project on the WRCP Priority List;

2. Approves a Water Recycling Construction Program (WRCP) 2000 Bond Law grant of $804,425, to the City of Chino Hills for the construction of the Soquel Canyon Pump Station #1 and R-20 Reservoir Project; and 

3. Will withdraw this preliminary WRCP grant commitment if the City of Chino Hills does not submit the Final P&S  to the Division by July 31, 2002, for the R-20 Reservoir and April 31, 2003, for the Soquel Canyon Pump Station #1.  The Division may approve up to a 90-day extension to the above deadline for good cause.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on June 20, 2002.


Maureen Marché


Clerk to the Board

