
STATE WATER RESOURCES CONTROL BOARD

WORKSHOP SESSION - DIVISION OF FINANCIAL ASSISTANCE

SEPTEMBER 30, 2003 

ITEM 2

SUBJECT
CONSIDERATION OF A RESOLUTION AUTHORIZING AN AMENDMENT TO RESOLUTION NO. 2000-061 TO DECREASE TO $5,000,000 THE STATE REVOLVING FUND (SRF) LOAN AMOUNT OF VALLEY SMALL BUSINESS DEVELOPMENT CORPORATION FOR IMPLEMENTING THE DAIRY WASTE MANAGEMENT LOAN PROGRAM (LOAN NO. C-06-6075-110)

DISCUSSION

On July 20, 2000, the State Water Resources Control Board (SWRCB) adopted Resolution No. 2000-061 authorizing the Executive Director or designee to negotiate, execute, and amend a contract with the Valley Small Business Development Corporation to implement the Dairy Waste Management Loan Program in Fresno, Kings, Madera, Tulare, and the eastern half of Kern counties.  Valley Small Business Development Corporation received a $25,000,000 loan funding commitment from SWRCB under Resolution No. 2000-061 to provide mini-loans to dairies in the above listed counties.  This Project was designed to provide a financial incentive to dairy operators in the above listed counties to implement Nutrient Management Plans that would address a major cause of surface and ground water contamination in those counties.

The decrease of $20,000,000, bringing the total loan amount to $5,000,000, is necessary to make SRF loan monies available to applicants who are ready to proceed with their project(s).  The decrease request is being made because interest in the Dairy Waste Management Loan Program by eligible applicants for the mini-loans was less than initially anticipated.  This item may be brought before the SWRCB again in the future if increased interest from eligible applicants warrants an increase in loan funding availability.  To date, the total amount loaned to mini-loan applicants is $720,450.

POLICY ISSUE

Should SWRCB amend Resolution No. 2000-061 to decrease the total SRF loan amount to Valley Small Business Development Corporation for implementing the Dairy Waste Management Loan Program in Fresno, Kings, Madera, Tulare, and the eastern half of Kern counties to $5,000,000?

FISCAL IMPACT
The SWRCB adopted Resolution No. 99-40 on May 20, 1999, which changed the method for determining the amount of funding available for new SRF loans.  The adopted system is based on the availability of federal capitalization grants, cash from SRF loan repayments and miscellaneous SRF investment earnings and takes into consideration actual and forecast cash disbursements for approved SRF loans.  The SWRCB completed the sale of the 2002 series revenue Bonds.  Revenue bond proceeds of $295,033,224 are included in the available cash totals.  The SRF account balances, anticipated repayment amounts, and project approvals under consideration by the SWRCB in October 2003 are as follows:

	(as of 9/5/03)
          (as of 9/5/03)
	SFY
	SFY
	SFY
	SFY
	SFY

	
	2003-04
	2004-05
	2005-06
	2006-07
	2007-08

	Beginning Balance:
	554,437,753 
	107,009,591 
	6,897,188 
	103,086,739 
	220,444,552 

	Estimated Repayments
	141,550,297 
	177,010,483 
	188,994,350 
	201,464,252 
	207,215,059 

	2002 Series Revenue Bonds Debt Service
	(28,451,654)
	(33,807,716)
	(33,807,241)
	(33,806,729)
	(32,641,816)

	Estimated Capitalization Grants
	94,000,000 
	55,000,000 
	55,000,000 
	0 
	0 

	Est. SMIF Interest:
	2,000,000 
	2,000,000 
	2,000,000 
	2,000,000 
	2,000,000 

	Estimated Disbursements
	(667,526,805)
	(300,315,170)
	(115,997,558)
	(52,299,710)
	(25,000,000)

	Subtotal
	96,009,591 
	6,897,188 
	103,086,739 
	220,444,552 
	372,017,795 

	
	
	
	
	
	

	Commitments for October:
	
	
	
	
	

	Reduce NPS loan C-06-6075-110 to Valley Small Business Development Corp. from $25M to $5M
	20,000,000 
	
	
	
	

	Loan to the Nature Conservancy           C-06-6085-110
	(9,000,000)
	
	
	
	

	
	
	
	
	
	

	Balance
	107,009,591
	6,897,188
	103,086,739
	220,444,552
	372,017,795


Notes:

·
Estimated Repayments include repayments from existing loans and from loans forecast to be executed in the next few years for projects with existing commitments.

·
The EPA Capitalization Grant for SFY 2003-04 is estimated at $94,000,0000.  A conservative estimate for EPA Capitalization Grants of $55,000,000 each is forecast for SFY 2004-05 and SFY 2005-06.

·
Estimated disbursements include disbursements remaining on existing loans as well as disbursements anticipated on loans executed for projects with existing commitments (including SFY 2002-03 commitments).  Each month the Division will revise the estimated disbursements total as cash draw forecasts are updated.

RWQCB IMPACT
Yes, the Central Valley Regional Water Quality Control Board.

STAFF RECOMMENDATION
That SWRCB amend Resolution No. 2000-061 to decrease the total SRF loan amount to Valley Small Business Development Corporation for implementing the Dairy Waste Management Loan Program in Fresno, Kings, Madera, Tulare, and the eastern half of Kern counties to $5,000,000.

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2003-

RESOLUTION AUTHORIZING AN AMENDMENT TO RESOLUTION

NO. 2000-061 TO DECREASE TO $5,000,000 THE STATE REVOLVING FUND (SRF) LOAN AMOUNT OF VALLEY SMALL BUSINESS DEVELOPMENT CORPORATION FOR IMPLEMENTING THE DAIRY WASTE MANAGEMENT LOAN PROGRAM 

(LOAN NO. C-06-6075-110)

WHEREAS:

1. On July 20, 2000, the State Water Resources Control Board (SWRCB) adopted Resolution No. 2000-061 authorizing the Executive Director or designee to negotiate, execute, and amend a contract with the Valley Small Business Development Corporation to implement the Dairy Waste Management Loan Program in Fresno, Kings, Madera, Tulare, and the eastern half of Kern counties;

2. Valley Small Business Development Corporation received a $25,000,000 SRF loan funding commitment from SWRCB under Resolution No. 2000-061 to provide mini-loans to dairies in Fresno, Kings, Madera, Tulare, and the eastern half of Kern counties;

3. Interest in the Dairy Waste Management Loan Program by eligible applicants in Fresno, Kings, Madera, Tulare, and the eastern half of Kern counties was less than initially anticipated;

4. If increased interest by eligible applicants in the Dairy Waste Management Loan Program is shown in the future, an item may be brought to the SWRCB to increase SRF loan funding;

5. The decrease of $20,000,000 will make SRF loan monies available to applicants who are currently ready to proceed with their projects; and

6. The Division of Financial Assistance is requesting an amendment to SWRCB Resolution No. 2000-061 to decrease Valley Small Business Development Corporation’s authorized amount of $25,000,000 by $20,000,000 for total funding of $5,000,000.

THEREFORE BE IT RESOLVED THAT:

State Water Resources Control Board amends Resolution No. 2000-061 to decrease the State Revolving Fund loan amount to Valley Small Business Development Corporation for implementing the Dairy Waste Management Loan Program in Fresno, Kings, Madera, Tulare, and the eastern half of Kern counties to $5,000,000.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on October 15, 2003.





_____________________________________





Debbie Irvin




Clerk to the Board







