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Additions shown in bold/underline and deletions shown in strikethrough

Modify Sections V.B, V.C, and V.D of the Combined Drinking Water Intended Use Plan
(pages 20 through 24) as follows:

A. DWSRF and Prop 1 Financial Terms
Non-Disadvantaged-Community-Standard DWSRF and Prop 1 Financing Terms

The State Water Board's interest rate for DWSRF and Prop 1 financing ferPWSsthatserve
non-disadvantaged-communitiess fifty percent (50%) of California’s average general

Ob|IgOTIOI’1 bond rate ob’romed by the State Treasurer the prewous colendor yeor Ad

d&e@*@#ﬁe@e@l—e@mm&nﬁres—h@#e—e—m@a«mumme standqrd repoymen’r ’rerm isa

maximum of 20 years and thatshall not exceed the useful life of the financed project.

Disadvantaged Community Financing
1. Definitions

a. “Disadvantaged Community” or “DAC"” means the entire service area of a
community Water System (CWS) in which the median household income (MHI) is less
than eighty percent (80%) of the statewide MHI.

b. “Non-transient Non-community Water System” of “NTNC” means a public water
system that is not a community water system and that regularly serves at least 25 of the
same persons over six months per year.

C. “Not-For-Profit Water Company” means a mutual benefit water company,
homeowner’s association, or cooperative, that is exempt from taxes under Section
501(c) of the United States Internal Revenue Code.

d. “Severely Disadvantaged Community” or “SDAC"” means the entire service area
of a CWS in which the MHI is less than sixty percent (60%) of the statewide MHI.

e. “Small Community Water System” or “SCWS” means a CWS that serves no more
than 3,300 service connections or a yearlong population of no more than 10,000
persons.

f. “Small community” means a community with a population less than 10,000
people.
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+ DWSRF and Prop 1 nterestRateFinancing Terms for PWSs Serving Bisadvantaged
CommunitiesDACs

financial hardshlp PWSs serving a small DAC with financial hardship, and specific ron-
ransientnon-communityNTNC water systems (serving facilities such as a public school,
a not-for profit private school, a daycare, a labor camp, an elder care facility, or a
health care facility), which are owned by a public agency or a not-for-profit water
company, may be is eligible for reduced interest rates as low as zero percent (0%)

m#epesﬂeiteﬁflﬂernemg under ’rhe DWSRF ond Prop 1—Gﬂ¢eﬁeier—e¥e+ue¢Hqgimeﬂel—e4

and RWés—thei—sewe—elﬁeeN@#egeel—eenm%FMes hove a maximum repoymen’r ’rerm of

30 years that shall not teexceed the useful life of the financed project. Criteria for
evaluating financial hardship and ability to repay are outlined in Table 5 below.

2,
GemmumhesPrmcmal Forglveness cmd Prop 1 Granis for DACs

SCWSs serving a DAC with financial hardship, PWSs serving a small DAC with financial
hardship, and specific ron-fransient-non-communityNTNC water systems (serving

facilities such as a public school, a not-for profit private school, a daycare, a labor
camp, an elder care facility, or a health care facility), which are owned by a public

agency or a not for profli water company may be A%w@eh%ewqeel—ley—e—eme#e

etessmeel—efre—DAGmey—leeehg@eehglble To receive prmcuoc:l forglveness from the
DWSRF or grants from Prop 1. DW%R—Imee@eHngwenessAAmLenhfb&eﬁeFeel—#—the

eensumewe#e—Hé%ei—theRWé—&M#H— The omoun’r ond Ilmn‘ohons on the oword of

principal forgiveness uaderthe-DWSRFor grants to-a-PWS-serving-a-BDAC are defined in
Table 5 below.
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s . O DWSRF Ioons or
repayable financing to SDACs are currenﬂv barred under state statutes. If pending
Ieglslqhon changes ihls eligibility bar during ihe term of this IUP, the Division may willrot

or oiher repavable flnqncmq as part of an assistance packaqe to evalucted-and

e@q%deﬁed—vvlqeﬂgaenmmmgwhm—ﬁﬂeﬂele#%%#eneeuon ellglble SDAC sex;erely

SDACs may a Iso quqllfy for Prop 1 Ioans
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Table 5: Maximum-Additional Subsidy fromCiriteria for DWSRF Principal
Forgiveness and Prop 1 Granisfor PWSs Serving Disadvaniaged

Communities

PWS-Affordability Criteria

Maximum Principal Forgiveness, Grant, or
Combination Tthereof from-the-DWSRE;

Prop 1. et :

Type of Small
Community
Served by PWS!

Average
Residential
Water Rate as

Percentage of
Total Eligible
Project Cost>*

Maximum Amoun

.I.S ,6

for

Planning/Construction

Percent of MHI?

}

- - - - >
1-5%Not eligible for reduced interest

rates, extended financing terms,

principatHorgiveness,; or principal

forgiveness/grants for construction granis

WMHE< 1.5%

DAC

1.5% < WMHIL< 2% up to 65%
upto 70%

up fo 80%

$$500K£$5 Million
$500K/$SMi
$500K/$SMi
$500KSS M

2% <WMHE< 2.5%

WMHE> 2 .5%7

8
SDAC NA upto 100%

Notes:

1 PWSs applying for projects that will address a small {lessthan-10.000-people} community not currently served by a CWS may be considered to serve a small
DAC or small SDAC, when that small community’s MHI is less than eighty (80%) of the statewide MHI, or less than sixty percent (60%) of the statewide MHI
respectively. These projects, along with projects for PWSs owned by federally recognized Indian fribes and state Indian tribes listed on the Native American
Heritage Commission’s California Tribal Consultation list, or for as-well-as PWSs owned by-for-profit-private-entitiespublic utilities regulated by the California Public
Utilities Commission are eligible for grant erk-under Prop 1 only, subject to all other requirements and limitations. Such projects, when serving a small DAC with
financial hardship, may also be approved for reduced interest rates or extended financing terms under Prop 1 only, consistent with all other requirements and

limitations.

OOFor the

purposes of calculating average residential water rate as percentage of MHI, service charges plus other costs specifically related to the drinking water system

may be considered, including but not limited to, dedicated sales tax revenue, assessments, and fees.

3 The applicant may choose to fund the remainder of the total project cost (Local Cost Share) from other sources (e.g. repayable DWSRF/Prop 1 financing; grant

funding from sources other than the State Water Board; or other sources). For funding applications with a completed financial review as of the date this plan is

adopted, the Deputy Director of DFA has the discretion to approve funding consistent with the principal forgiveness amount and financing terms approved in the

existing financial review, if the financing agreement is executed by December 4, 2015.

4 Regardless of water rates, projects addressing a small DAC may receive 100 percent (100%) of eligible planning costs, not to exceed a maximum of $500,000 in
The-maximum-amount-of principal forgiveness, grant, or a combination thereof, under the DWSRF and Prop 1 fora-PWS'sproportionalshare-of-a-planning
projectFor a regional planning project, the Division may elect to approve more than $500,000, but not to exceed $500,000 per small DAC or small SDAC included
in the regional planning effort-shall-not-exceed-$500,000- .

5 The maximum amount of principal forgiveness, grant, or a combination thereof, under the DWSRF and Prop 1 for a PWS*ssmall DAC's or small SDAC'’s
proportional share of a construction project shall not exceed $25,000 per service connection without State Water Board approval, and up to a maximum of $5
million. DFA reserves the right to deny principal forgiveness, grant, or combination thereof from the DWSRF or Prop 1 te-a-PWS if such principal forgiveness or grant

is for a project that has already been funded in part by the DWSRF or Prop 1.
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6 Projects are considered to provide regional benefit if the project addresses a public health issue that is ranked in categories A to C; involves three or more
participating watersysterscommunities; and at least one of those participants is a small DAC. Regional benefit project may receive a combination of principal
forgiveness and/or grant of not more than $50,000 per service connection er-subject-towithout State Water Board approval, up to $5 million per each

participating small DAC and up to a total of $20 million.

7 ForPWSs-serving-a-smal-DAC-withlf water rates exceed 2.5% of the small DAC's MHI, and if the credit review shows inadequate revenves to afford repayment
of the remaining project costs, the principal forgiveness/grant percentage may be increased to as high as 100 percent, as necessary to approve financing for
the project. Even if 100 percent principal forgiveness/grant is approved, prior to construction financing approval, the PWS must document adequate revenues to

operate and maintain the project.

8 Small-community-watersystems-and NINCon-transient-non-community-water systems serving facilities such as a public school, a not-for profit private school, a

daycare, a labor camp, an elder care facility, or a health care facility, that are owned by a public agency or a not-for-profit water company end-thatservesa

SBAC may be determined to be a small SDAC with financial hardship and to be eligible to receive up to one hundred percent (100%) principal forgiveness,

grant, or a combination thereof under the DWSRF and Prop 1.
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