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California h m e ~ & ~ - ~  Water Com.pany 
P.O..Box 951 RECENED 
Monterey, Ch 93942-0951 

Dcar Mr. Leenard: 

C.ALLF'OFNlA AIL!TENCAN VlrATER COMPANY ( C P L A M )  PROPOSED PURCHASE OF 
WATER PRODUCED BY THE S A N b  CITY DBSALINATION F A C U T ( ,  COhO'LL4NCE 
WITH ORDER WR 95-1 0, FILE 262.0 (27-01) 

The State Water Resources Control Board (State Water Board), Division of Water Rights 
(Division) has reviewed the proposed developm-ent of a 300 acre-feet (a0 capacity desalination. 
facility by the City o f  Sand C i ~ j  (Sand City) that will utilize a nan-potable brackish water aquifer 
in the Seaside groundwater l iasir , .~ the source water. Thereview focused on whether Cal-Am 
can utillze the water produced by Sand City withbut coaflicting with' conditibn 2 of' Order 
%'"n 95-10. 

!2mdi.o2: 
Cal-Am shdl. diligently implement one or more of the following actions to 
terminate its unln,\yful diversions from the Camel River: (1) obtain appropriativs 
pem~i.ts for water being unlawiully diverted from the Carmet River, (2) obtain 
water from ot'ncr sources of supply and make one-for-one ~eductions in unlawful 
diversions from the Carmel Ri,ver, provided that water pumped from the Seaside 
aquifer shall be governed by condition 4 of this Order not this condition, and/or 
(3) contl-act wit11 another agenoy having appropriative tights t o  biueT-t and use 
water from thhe.C;lmel River. 

Cal-Am shall maximize production from the Seaside aquifer for the purpose of 
serving existing c.onnections, honoring existing commitments (allocation), and to 
reduce diversions fiorn the C m e l  f i v e r  to the greatest practicable extent. T h e  
long-term. yield of the basin shall be maintained by using the practical rate of 
withdrawal method. 
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Based on condition 2, diversions from the Seaside aquifer are not subject to the requirement that 
thcy be used to40ffset illegal diversions from the Camel River by Cal-Am. In accordance with 
condition 4, Cal-Am is cautioned,that any new diversions born the Seaside aquifer should not 
create nor worsen any overdraft of the Seaside groundwater basin. As the purchaser of the water 
suppIy, Cal-Am is expected to compiy with condition 4 of Order WR 95-10 regarding this new 
water supply. 

The Division anticipates that the proposed new project will need to be operated in compliance 
with any Court order in the pending adjudication of the Seaside groundwater basin. Nothing in 
this correspondence should be construed as authorization for a project that otherwise would 
conflict with any findings in the adjudication, 

Sand City's November 21,2005 letter states that Cal-Am intends to purchase dl of the 300 af 
and will then reduce pumping from the Camel  River by a likc amount As Sand City grows and 
utilizes th'e product water corn the desalination facility, less water will be available. to offset 
Carmel Rivrr diversions. Cal-Am mudcomp~y  with Order WR 95-10, including the 
requirement to terminate its unlawfhl diversions from the Camel River. Sand City's proposed 
project will not be counted toward offsetting illegal diversions because it only temporarily 
reduces Cannel River diversions and is not a permanent solution. Should a df this water 
supply be permanently dedicated to offsetting ~ m e l  River diversions in the future, this  pinion 
may be changed to reflect the new infomation. 

Kathehe Mrowka is the senior staffpcrsen assigned to this matter, and she can be contacted at 
. . (9 16) .34.1-5363. 
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