wconvey said propertytto Leésee:by grantfdeed “ There’ has been

:ﬂ_exhibited t0 Lessee, and Lessee is fully advised of, that certain
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- \ qunorizbg‘l)) . i Ea n JCKET No.
. (Rovised Fob, 1952) s P
: Co L L., CommopiTy .3 2 .
UNITED STATES OF AMERICA 'Do{'cl‘cet' Copy
DEPARTMENT OF THE INTERIOR . IDM-E 54

‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT?

* I 18 AGRBED this Sth_ - day of Juns 1953_, between the- Umted States of Amenca actmg .
the Interior, Defense Minerals Explmatmn -Ad mm:strahon, -hey alled “Government,”
Shs. Ko

Poraldis

installntmns, ‘and nppm tenances to
alie, depmcmtxou, deple_ ¥ cost of

days£'4 n: n’"‘_t_e of th -conty

on the deseribed land :dnd shall, bnng the pr oJect to complehon \vxtl\m dQ p -of }

te of“this contract. The work to be perfornied is more fully described in Exhibit “A” attaclmd hexeto which, with any maps

z dm\ ng(sl t‘}xerebo a tached are made & p&rt of this contr: act. The Govelnment awill conhlbute to the cost of this work ag l\ele- .
1 provided.

AR’:ICLE 4 Performance of the wor]c——-(a) Operator's responsibility. - The wmk shall be periu):med efﬁcxent‘ly, expertlv, in
oriirhanlike manner, in accordanee with. gocd mining standards and State vegulations for- health and safety and fox workmens’
ation and employers” liability insurance, with suitable and adequate equipment, materials,-and-laboy, to bring’ the project
ion within the: hme fixed, cent specified in Bxhibit “A," attuched hereto, the woxk may “be: performed by inde-

ety and W ic not speclﬁed in Exhibit.“A”" for by tractorinay never-,.
n a of as agreed to by the pm tus, to state tl\e woxk to be ‘50 pelformed and
it cos| thereof as. prov:ded ]\ereafter. .
end carm Any independent st for the, perf of :work: sha]l be on 2 unit-price ‘bhsls {such us

00 of drilling, per faot of driffing; per hour of bulldozer aperations, per cubic yard of materizl moved); or on ‘some.basis
.indicate: the amonnt dug for work performed at any stage of the work to'be performed imder such independent.contiaet..
Gove:mmant shall not he no ‘e’ considered to’ be’ a. * 'ty to any such independent contract; and the Government's xight to . .
ate the explor el ntract undex ‘any Provmons ‘shall not in any manner be affected by reason 6f any - . -
ependent, contract. If ‘thé refercnes in thlbit “A’ to any such ‘independent contract-statés that the Gevernmment’s.
i hereof 8 1eqmred the: Government msy réfuse to partieipate. in the cost the:eof \mless and until it 1 ven Jts <
f approval of the mdepend nt contract,,

): Govsmmsnt gy, mspect.—The Gov nment -shall )\ave the 1ight to enter and obscrve :md mspec(: the Avorke. at- all L
onable'times, and the Operator shall provide the Government with all: available means for domg 80; - ’.[‘.he Govelnment may .

il nd-advise the: Operator on all phases of the work. ’ -
timated: costs of the project—A statement of -the estimated cost of the pmJect is sel: forth. in Exhibit “A,” .
eo.” Except insofar as any item of requirement or the estimated cost thereof set fovth in’ thzblt nan here or .’

designated.: n “allowable maximum,” such itéms of ‘requirement znd of ‘velated cost are eshma.tes «only, and may. be

o the extent. t the .Govérnment inay from time to. time approve for the most, and b nee,
mitation of the total aggregate estimate’ of costs. The Government’s- uppruvnl of any such excess

the stimate for an item of roguirement or. related cost will be, sipnified by its :approval n:m:l payment o

‘payment which - expressly calls. attention to stich exgess, - Items _expressly designated in Exhibit “A’

lawgble maximui;’-and:- the total aggregate d -cost ave:limitatis and ai cess-therein - ]] be for:the

perator in- w}nch h L will not parti et ]

casts af the pruyecf—(a) ’I‘he. costs

. y op! atmg'.eqummant
t:mated rental,: pu hasep ce, 0!




[¢)) The Govemment's paymen v all cases .l be based on actual, necesse sosts (inc ng contract unit prices
_incurred not in excess of any "allow:.... maximum,” and not in excess of the ﬁ\ed peree...age of the to. Ll ajzgregate cstlm'tted cosf,
Costs will be considered to be incurred only as they are or become due and payable.

(c) No items of general overhead, corpétate management, intevest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work pexformed or ‘costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits—(a) Pfragrzss reports. The Operators shall provide the Government w:th monthly
veports of work performed and costs (including contract unit prices) incurred under the contract, in qumtuf)l:cate {five copies),
upon forms provided by the Government. These progress reports shall be certified by the Opern‘mr, and shall constitute both the

- Operator’s invoice of costs incurred on the project during the period covered: by the report and his youcher for repayment by
-the Government, unless the Government requires the use of a standard v er form with invoice attached. Progress reports
shall include surface and/or underground ical maps of hes showing the progress of the exploration, with
assay-reports on samples taken ccncun—ent]y thh the adva‘nce in mineralized ground.

{b) Final report—Upo letion of tI work or termination of the contract the Opprator shall provide the

. Government with an ndequate geological a.nd engmeenng‘ ‘yeport, m umtuphcate (five copies), mcludmg an estimate of ore -

. Teserves. resulting from the e\plomtlon work. - )
. {c) Compli; with requirements.—If, in the opinion’ of the Govemment, any of the Operator’s aepmts ave insufficient
TLoor mcomplete, the Govérnment may procure’ 'the making or complétion. of such reports and attuchments ag an éxpense of the -

‘exploration work; and the Government may withhold npproval a.nd { upon insufficient of -

incomplete reports.

. {2) Accounts and cudits—The Operator shall keep

" inspect,and audit at any time, The Government may nt any tire yequiy
) certxﬁed public accountant, the cost theréof to' be treated.
- accounts-for at ieast 3 yea
or termination of

sraty

€ Operat
ie’ Government has

eve]opment ﬂ om
8.months after

If, at any tune, the Gov

‘ARTICLE 9. Rapwyment by Operator
4 work, the Goyéi

. (

.which production may be made has resulted from the e

thie Operator: has rendered. the :eq\med fina] .report.a;

“Yion shall describe broadly o ndicate l:hc nature.of the
." . miined or produced froth the land « rticle 2 within - yeax,

L produced before'the certiﬁca.t:on, shall be subject to a.percéntage. royalty

pay é:}? ths. Goveriment, apon’the’ net smelter retm ns,"the- fnef:' centtatofr

-or ‘other dis)

Te; ‘con; entratese,d or- ets.l,

gf‘ﬁ gﬁ%’“ﬁgrs ﬁrim

i any xuch net arhoun
such net amuunts'- ice

: The pe:cantuge :wyalty on 2 net. amount of fiy dollars ($5 00) herton w: uuld he one 1%)
“percent; on'a‘net’ amount of ten dollars ($10.00). per ton; three and: alf-(3%) percent:) -
(). As “here used, “net'smeltey returns,” “net condentrator returrs, d “otherhet amounts :mahzed from th sale or other
di‘sposmon, mean gross revenue from sales;-or if not’ sold, the market value'of the material after it is mined in the form in-
hich and the place where it is held. * In tl the' case of mteg‘rated operations inwhich the: ma’cerlal is not-disposed of as such,
. se’ terms mean what is or would be gross_ mco\ne from mining opemtxons for n ion  purposes m mcome—tax
gdetermination. - ’ .
Y (c) To secure the payment of 1ts percentage royalty, the Govemment shal] h.'ue and is herehy granterl Al llen uyon the ]and
. desfcllxlbed “:i Article 2 and upon any pmducuon of mmelals ‘therefrom, until the royalty claim is extmgmshed by lapse of time or
‘.xs ully ‘paid..
(d) This article, js not to be cunstrucd ‘ag xmposmg xmy obhgnhon on the 0pe1ato1 or the Opemtm 's successor in mteresb
. to engage in any mmmg or production cperations. .
- ARTICLE 10, Assxgn-ment transfer, or loss of Operator ‘s‘ mtcrasta— hout the wntten consent of’ the, Government the
C. Opemtur shall not assign or.otherwise hsnsfer or hypothecate this ‘contract 'or any rights thereundexy . The Opemtor shaﬂ not -
. make any voluntary nor permi any in ' O convey: of the.O, s rights.in the Jand ‘described in Article 2,
: ‘without ‘making suitable provision for the p;eservatwn of the Government’s right to a- percentage ¥oyalty on production_and’ .
.']:en for the payment.thereof; Provided, that mere failure by the Operator to'maintain. perator’ nghts in the Jand, without © -
sideration running to the Opurator otlier than. relief from t'he cost of maintaining such rig! by suivender. of a
_failure -to. work, or fajlure to exercise - ophon), coupled with comp abandonment by, the
of all interest in or operations on the fand: for a-periad of, 10 yeéars fvom the date of \\.hxs contraet, shall not: nonstxtute
nsfer or conveyance.. Should: eOperator make or permit any Hansfer or conveyance in. v:ol'stmn f this provisiori,
tor shall ba and remain liable fox B t to the Gov t of the same s, at as would have'
id unde¥ the texms of the ;pe:centnge ‘royalty on piv oductmn. If .for ahy reason
rns, ‘or other net-amounts realized from the sale or other dispositioh of such produetmn are ot
. uring the amount of the.Opérator’s liability, the amount thereof shall be estimated as well as may. be, an
N . as to. such estimates, the determination theredf by the Administrator o Defense Minerals Explornhon Admmxs ntmn or by }us
©:: " ‘phccessor shall be final.and hinding upon the Operator.
N Anncu: 11, Title.to and disposition of property.—All facilities, buildings, fixtures, equipment, or ot'her items costing. more -
an 550.00 each, paid for or purchascd with funds contributed jointly by the .Operator and the ‘Government,’ although title may
. aken'in the name of the Operator, shall belong to the Operator and the Government Jomﬂy, in propol tion o thelr respective ,
- eontributions, and upon the completion of the worl or the ination of the 11'be iptlyby the Opera-
- tor for-the Jomt account of the Government and the Operator, either by réturn to the vendar, by sale to others, or purchase'by th
‘Operator at a Price at least as high aa could otherwise be. obtamed a5 may appear to be-for the best interest of the Gover
‘inless: the Government, in writing, waives its interest in any sueh’ jtem. If necessary. to atcomplishsuch dispdsition, -the Opé)
‘dismantle, sever frém-the land, and remove any ‘such item, the cost thereof fo be, for th ccount of” the parties i
ttion to theii respective interests. If the Operator, within 90 days-after'the’ Iecg)pt, ‘of written noti the:Governmen
lects, or refuses to dispose of such glODErty, the Govemmcnt ‘mey :tself ‘enter upon' the la.nd possaasmn of,*an
nd dispose of : any such propelty as above pmv:de N R |

nd The ent.may, at any hme, By
) If the Opernfnr fmls to ptovnde lns share of the money necessary to prosecite.opera
b if ‘the‘opinion of the Government, 1; )
overnment, operations up to th
-he opinion. 'of the Government, furth
he contract the Operator shall dispase
aqmpment in which the Goyermment has an. interest,. for
of th ts; shall render to- the. Governmen s pe:
'h|s expend:tm‘es uf moniey; a.nd shall pay to 1 Govemment its pra ra.ta share of any oney ‘e

track was duly sxzned for and in be]mlf of sald cmpomtlon by authority of its gove
corparate powers.

I py——








