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JCKETNo• IDA •••_~~~~L _ __.. __ ;.

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADMINisTRATION

EXPLORATION PROJECT CONTRACT'

'Docket' Copy
IDM-:E; 544

. IT IS AGREED this ••• .21!b .: day of ••••••---..J:uns.·._-- •.••.•..... 1 1953_1 bet:veeri ~~e.·U~ited Statl~s 9f A,~.erica; a.cti~~ "

-throng InteriQl', Defel)se Minerals "Ex ration 'Administration, ·h_creinaitel' r;:al~ed .the ment,U

'.~~d""IlQ~:.~~~tne:1~~~~~~t~~:., .._~__.__::·::~~~~~~!~::~~~~~~~;:: ..,_;._:._.~~6 , .

............; _-----;..--- _..: -.._-_ ;,..~..- - _-----_ _._------.: _..:._._--------~ ..; - ~._---;_ :.:. .. .
. :. '.' -="'::-~.-.•••.~: •.•~ :••••_••_~'--:- •••••~•••;••.••-----.,.---;_••.•;;.•••••••••••••••_•••• ----~.-~ ••:-•••••••••••--_•.•••: ••~;••••••••-:.'-.-.---~.,. :••• :-~•.;._;...~;.••~••;;••~••••.;-
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... ~.lol·~i~~ri. v.'ol;k; .Witlib):in~·l~iit.~, ..
costs·.in :ExhiDit II)).,'. as'May\be;:'

..a~~ .~:a.~~~ :o~·..i!1~~~C~' ~~'?' y~~ch~,?~\' : ..;

,~~7illbl~:~1~~~;:;~';~i~tc •.
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. (b) The Government's paymert I all case&. .Ll be based on actual. necess~ zosts (inc "8' contract unit in'ices)
.incurred not in excess of any 'Jallow;;, .... maximum," and not in excess of'the fixe.d pCl'C~ •• _a.ge of the tv. ~I aJ~greS'ate estimated cost.
Costs will be considered to be incurrl!d onI}' as they are or become due and payable. .

(e) No items of general ovcl'head, cc)rpcrate management;. interest, taxes (other than pa.yroll and sales ta.xes) 01' tmy other
indh'ect costs, or work pel'formed or costa incurred before the date of this contract, shall De allowed as costs of the project in
.which the Government will participate. .

ARTICLE 7. Reports, accOU1Z.ts, audits.--(a) P..,.og,·c'ss -reports. The Op~ratcirs shan proVide the Government with month]y

~~~~rttol~:~~~rdel:°b:~g/G~V~~~~c~r.c1tt~~fec;:~~:;:sut~;o~~c:h~lfnbeu~_;;~~:ib~\~~c8~;;:;~Jr:~ridi:~~RI~~~~iit:~:b~fJ~e:J~
· Opel'ator's invo.ice of costs incurred on the.project. ~uring the period covered: 'bythe report and hiB voucher for l'epayment by
·.the Government, unless the Government requil:.es the use of a standal'd voucher form with. invoice attached. Prog-ress l'Cp01·ts
shall include surface and/or underground engineering.g'eologieal'inaps or ·sKete'h.es sh'o\ving the progress of the explOl'ationJ with
assay-repol'ts on ~ample~ taken concurrently with the advance 'in nii!1eraliie~ground.

(b) Final rcport.-Upon compleMon of the 8:-,<ploration work or tennination. of th~ contract the Oporator shall provide the
· .Government with an adequate geolo,pcal and engmeerin({l'eport, in·.quintuplieate (:five copies). including .an estimate of ore'

· ~~se;:ves. resulting from the e.~plol"ationwox:}c.. .' '. :: :., '.:. . . . . . ..
.' ". (~) Compliance with requireme:nts.~If, in tb'e olliniDn' of the Govehimen~J any of the Opel"ator's reports lll'e insufficient
'. or inc:omplete, th.e Government may procUl·e·th~ mak~ng 9r CQmpl¢~ion.. of ~~ich.rep6rts apd a~chmeil'~.. ~s.:·an e~pense.of tll!3' ':.

· ·explora.tion workj and the Governmcmt m~y Withhold p.pproval and paym~t 'pf ~y vou.e.pers depending upon lniSufficlent or .
hli::6mplete reports. . .. , . :'. " '" ."., . '.,: '.' . .' .:. . ;.... "'. .

(d) Accounts and aU4its.-T.he Operator. shall keep sUitabler:ecord:s ~~~··~.~witS of oP~l~t,cinsJv,'h.ichA;he G~\~ernmen~.
· inspect,and audit at any time, The· Government may 'a~ any ·time ~eC)liire;.an·:audit 'of :.th·c .pp~r~tot'~s·l·:!corils·anQ accoun
· :8. certified'public' accountant ·the cos!: thereof to· be' ti.·eate'd.,9.s a,cost . _. :cdect.·. ':r4e:Operato'r sh',a:U·}Ceep:a.rid preserve

....; .' .~.ecP.l"ds and' aceou~~.·~or at ~e,ast ~ i~a~,s'~~~~r:~'e coniplet~~~of. the. . J;. the .t:erm~l)~t~.o·n:·o:f:.~is:~?nt~~~t, ..Upon the.
.. .. plctlon of the proJe~~ or termlDJ;1tion of'.t,ho· cOJ:1.tract. tl)e Ope.r.~t.or s.'proVlded lJ?.Ar.tlcle·.12.·

··'c~~~.i~~:i~~}::l~~I.~'i"
'. :.wlthti~ld' from ·the, last vCl11.cher 01" voti~}iers' .su~h sums.::a,s· il;. sees tft· not iti:~c~s .0'£·~n. (.10) perl;ent of the ma~~ulnlo~l whiCh '.' ;' :'. ....
· . the ·Governlnent··ni:f~hl;have been' caUe'd:up'on·.~ 'paY, 'unde.x:. the..term·s.i>~ :the ~Q.'r!tract:·· . : .: :". :. . ........' ".
· .. ' "(b)' TheGO'ieiiil#ei1t'may'make any:paymen~.or·paymentSdireci~tO.indepenaerit'..contra'ctor~·~ird to suppli'ersJ for..the.account·

.~f:the'9p!?-rator•.ra~erthan,tOthe.Op~l"~'tO:t,·· ... "· ..H· .. • .' :···••"I··.~.':: ':.~: . ,:'''':::'./.' ':".:'" ::~ :.:. '.
'. ·ARTICLE.9.. RBPaYm.ent by Opero.to7·:-·(aFIf; at any'tune,the'GoverID:n:ent cOIisiders.'that· '. opmen.t f~'om: .

..which lJioducti'on may' lie ~ade has resulted from the exploration:W01'k, the GOVEn'1l1nent,.a . onths after
the Opel's.tol·: has' ·rendered :tbe I:'equ)red1 fiil:al·,report·.nnd{firial'.acr;ount•.maY .so.cer.tifY'··i;n: he 'c~rtifica~'

··tion ~hall descl·lbe.broai:lly or..indj~9:'te the.nature: ..... . .... . .. . .. lly minel'als
: i'riine:d oi' produced ~r9ril the·lan.d oeserlbe'd:iIi.:kr ' .. : ::01': .:

p1·.qduc~d· before··the ce . ~tel'est shall' .
· .: :pay to . . . l'om the .sale ., ..
· ··o~··o·th:er . . til the.t:o.tar .'

:.' . ':~f~~~ ;f'. ~~S,O,!:on.:~.·
..... , :"(1) On~,nIi4onii'MJ! (14i·perc<mt.o!.nY"UCh~.t ($~.~bfii~·.t9";.. , ... "....

: <~r"O·n~·.and o~e.;:ttalf (1.*) "p~~'c~~~ 'Q£ any ~such 'h~~ .. ~"#c'n .~~~ ~iF.~Wits foi eaCh
. addltional·full Mty cents· ($0.50) by WhIch such net amou t9l'h butnohp 'exCl}SS of five (5)"
";percent··of·such:net·amountS.· ;.. '. '.' . :'.' . '.:" '. "'>' ". . .~.: -' : . '..
: .. ' '(For instn.rice: The PG-l'C~ltnge.1·oyaltyon a. net· anlolint of fiye.dollars ($5.00), pei;"ton'would'be orie and 'on~-lla1f' (l~!:)
"percent; on·a=.het·amount·o{·teh dollal'S ($10.00): l1er:ton;··tli.l.;ee and·chle:":,l1alf··(3.~)' percent:) .... . ..... ,. .'

.. ',' (.b).·As..herc used, Unet·smelte.r l'eturn's,1J Unet conceJ:l~r.ator retul;ris/~':anci ·~'other;net·amo.~ht~ tes.l.ized·frorn.the·sf;l.le.oT othel"

· ~\~Ii:hi~~~f~h~e:b.c~~:~e~;vir~: t~l~ sI:test\;~rc~en~~' i~\~~~~~Jj~~~~t1:~~ei~~w~~fth~r~~i~~r:f !~ ~Sot~rs~~~dtl~; ;~l:c~'
these tel·tns mean what is or would be gl"ClSS inc01ne from ntiuing operations for percentage depletion pnrpos~ in income-tax

· detennin~tion. " . ' . .
:: :(0) To secure the payment of its :percenbige royalty, the Govel·nme.n~ shall have·and is herecy.·glpn1:cd·a:lien· upon the land::

· described: in Article 2 and upon any production of minenls ·therefrom. lintil th'e royalty claim is e.xtinguished 'by laIlse of' =time or
.. is iulh(paid.. '. .' '.' . .......:..... ". . . ...... . .... .' ..
.. . .. :(d) .TItis artic1e,.is not to be construeB as.irnposi.ng llny obligation on the.Opel"l;\to.r or the:Opel'a,tor1s successor. in interest
· ·to engage in a't!y min.ing or production operations, '. . . . .' .. ." .' . '. ':.' .

. .. O'~~~~~:~~~lt~ot:~~~~~~t~~~~~~tl':lSI;:1~'o1~~&~[hC~~~~~-f:~:~~~i;~9~;i~g~~·t~~r:~~d~~;'.04~~ha~~~t~~h~it~~t :'.
: make. any voluntary nor pel'mit any involuntary tra.nsfcl· 01' c;onve.ya.t:lce pf the·Opet'ntor·'s.:rights·in ':the Jand 'described ill Article 2,' '.
·.without 'making suitELble .provision for the' 'j)l'eservation of the GoveTnment~s l'i"ght to a·-.percentage royalty 01\ pre'duct1on alid'

·.:~~~.~~~;~~ii~1:~~~'~~~r~~o~ ~~:Vbd;'~a\~~torri~: f~~~~~:e~~/lf~O~;~~o[o::ci}a::.t~~i~rn~~s~cli~~~h~~l~r:Si·~ii1:Ji~e~:d~~.~~tU: .
· ·~le~~~l.cil.d,.. f~ihi~e;to. pe~:form nssesSnte1~t. \voHt1• o~ ia.i1iu·e ~9 exercise ·a:l1.:optioril,.'¢ol:l··led· with· ci)D'~:p1~.t.e··~oandonn1ent .by. the

· 'O:r:!IU-atOl" of all mterest.111 or opera.tlons on the land.-for a'pel'lod of 10 yeal's

.; . '. ~. t*~?b~:~:r::~1~fr1?~~~t~~~~i~.1Y~~~':i~~~;~~ toat~~(;g:~i~:;Y"a:a .
· heart .p·aid under the' .tel"rtlS of the ye1'ce~tage··r.oyaltyon ptod\1ction.· If.;(6r·any ~easor!'tJie: net smelter l;e. rator'
· :l,~tui·.n·s. 'or otlier net.·amounts reahied froin the sale 01" other dis.position·of sUCh.prclduetion.are·not·'availaole·as. a;nleans .of·mciis,:"

.' ';iHilg ·t}le amoJint of the.Operator's liability, the ~mount thc~eof'shan be 'estimated as well as niay:be, :ind in the 'event of dispute
.' as' to. sui:li estimate.s, the determination -thereof by the Administrator of Defense Minerals ExiJloration :Admj~istJo.tio:it 01' by his.

:successor shall be final.and binding upon the' Operatol" .. '.. ..' .. ' :. ., '" .....
. .. .".: kTICLE 11. T.itle. to and dispO,si,tion of p,TOperty.-AU facili~ies, bililding$, 'nxturesJ equipment, or other'items c.ostinj:t'_ more .

· '. tQ.ari $50.00·e~~h,· p~d for or p.urchas(:d·\vith funds C9ni:l'ibuted jointly by the ·Operator and the 'GoveriJIri~nt,'although ·ti~le. may

·:':'~~ri~~~~i1~n~~~~4~;~J i~: ~~;fe\~~;tS;llh~~o~'~~:;~l~ ~~~i;~ii~~~li~eGc~~~~~~~jlY~b:lai!>~;of:d~'~~~~~~i~~t~~~~~~~~~.' , .
· tOl··!ol··the joint aceo'!Jnt'of the Government and the Operator, either by·ret:Q.rJ.1 to the vendor; by sale to others;: or purch'ase:by·the·,:"
··0p:cra,'toi·.at.a.p'iic~ at leaSt as high as eoulp othel·wise·be.ob~i.ned, as.may·appear .to·be·for the'bestinterest of the Govei·ii,mimt,~.

:' ... ' :ti~I~~··.t1i.e .Gov~~·nm_ent. in Ylritinli, waiVes .its· ;nterest iii .any s:tch i~cm. If n~c~al·Y.~o aeqo.trlP)i~h:~uchdisi:lljS.itioJ1,.~theOp~i'~:' .
· : tdi"sn;,L11 dismantle, sever from· the land, and re~ove any suc1l1ternJ t.he cost thereQf to' be. for the JQmt.~ecciunt:of:thepal·ties'lll

.' . . .pr~p'cSfti'ph·to ·th~ii··respective i!ltetests. If ·the .Operator, within 90 daYs·aftez::··t1.le::ref=eipt,.'of'wif~teit:noticfl··f~~·~he,.g~ve~n~e~;{ .
'..:'.::~~~:~i1c~~:~s;e:;~:y t~u~s~~~;~~~~U:Sh a~~~~a;;~V~eed.Goven1me~t '~ay' ~tsel~ ~en.~er. ~po~' ~?e ..I&n~J ~~~. ~'~~~~s.l:011 .• ~f,. ~~... , .

........:.:. ·:.A.I\#c~ ..~~;. TBrmi1t.aiion and ccnnpleiicl'n.-The Governm~nt.may, at' any·tinieJ:by,wl·itten.no ." . - ·tel:mino.te.: .
.' ···thi.s .ciohtrac.t:· .(a.) fails.to provide his share of the mcmey ne,cessaryto prosecute. ·the te1~rns
· .~·.o'f'.th~Jq'P~·a.ct; :(p ~,,.ht··the··opi.nion of the Gov~l'mnen~, fails. to prose~u~~/op·era.tio . " ..

·.I.c·ont1: l' (c) if of the. Government,·cpel·ations up to tIle tfnie;9f the"notlce·have·., ., n. : •

. :··tfie.l~i . 'wql'th . .'. .~nd it, the .opiilion.of the Govel'-!l~ell't,"f~i1;hel". oper~~iops:a;,e~~.qt·jus:~~e4·,.··.'tTp.0~:·:~~~.~.o.~p'l~."~·.:...>
'.':' .' lft~:~;o:n~!1:~~=::tt\<;r\~tl~~~ttO~\g'~~;l;~~~t~,ei~~o:n~r:~r~~~'~~~"~~eaj~·:t~~~~~~f.~·bfat~e;~~;~:t&~l~~~:tih~~l·~be:;:..~:::..::,:::
~,·.~~~J:i~~tl~c~~~?::?~~~~~~:'~~~:eU~r~;~~~~~~~:~~~4~~~~~'~;r ~0~W:8g:~r::~ee:tt iisi~~o~~~:~.~~.~~~gl~;~~~~;Si?~~~i~i~~:: :,:: .....::

...~: '~~lC~~'l8" Cka71g~S end CuJded pr~ions. :'M~~."_._. . .. ~~..·~_·._.~~__;.~_.__. .:~_~:~~_._;~.._~~_:~ __~_~~~~_~.~.~~ ~.~~_~~~~~~_~~ __:;:. ,' ..'.

':-.; '. .:-:.::,..;-_.--_:.:.....~._.-.:_-_.:_._.:_ ....-_._._--'---:------:-_.._._~:._--':"---_.:._-~------;._.:,;,..._ ...._.::-.....:.;..;.:.....:.:.:.....-.:_.._;-.•,.:•..::':...-:.:..._...~---_.:
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